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OWNER’S EDGE: REDUCING RISK FOR
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During and after the construction phase of a project,
contractors are often held liable for injuries to third
parties and property damage arising from performed
operations. Although much of this risk lies with
contractors, project owners could also face considerable
liability related to actions performed by independent
contractors. Many of these risks can be managed
through owner’s interest liability policies and owners
and contractors protective liability policies — brought
together in the Owner’s Edge program, designed by
Marsh and Colony Specialty.

Owner’s Edge was created to help
project owners more effectively and
efficiently manage their policies. Through
an online portal, project owners can
receive instant quotes for the program,
which has admitted excess limits and
direct access to Colony Specialty’s
underwriting resources.

e Anowner’s interest liability (OIL)
policy is a project-specific, customized
commercial general liability policy
used to protect an owner from liability
during the construction phase of a
project. This product is intended to
eliminate gaps in owner’s liability
insurance programs and provide
broader protection. In addition to
coverage for incidents occurring
during construction, an OIL policy
provides coverage for incidents
occurring several years after the
completion of the project, up to
statutory limits in the project’s home

UNDERSTANDING LIABILITY
COVERAGE

The Owner’s Edge program includes two
primary liability products to help owners
manage construction project risk:

SOLUTIONS...DEFINED, DESIGNED, AND DELIVERED.

Who it’s for

* Project owners in the real estate,
gaming, hospitality, health
care, public entity, and higher
education industries.

¢ Project owners that must
satisfy insurance requirements in
lender agreements.

What you get
¢ Robust OIL and OCP coverage to
manage construction project risk.

e Access to admitted excess limits
(up to $100 million excess of
Colony Specialty’s $10 million
lead excess).

e Access to admitted excess limits
available on Marsh XSellence,
Marsh’s proprietary excess
liability policy form.

¢ Astreamlined process for
expanded coverage grants
around pollution, professional
liability, and subsidence.

¢ Direct access to
Colony Specialty’s
underwriting resources.
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state. An OIL policy provides insurance (excess and contingent ¢ Closer relationship with wholesale broker, RT Specialty, to

of the general contractor’s insurance) for liability the owner streamline binders, invoices, policy issuance, and the filing of
may face during or after construction. The policy covers losses excess and surplus lines taxes.

that cannot be recovered under the general contactor’s policy
because limits have been eroded or coverage otherwise
cannot respond.

e Astreamlined process for expanded coverage grants around a
range of risks, including pollution, professional liability,
and subsidence.

¢ Anowners and contractors protective liability (OCP) policy

provides liability coverage for the insured for the negligent acts Owner’s Edge also offers a clear process for maximizing these

of contractors and subcontractors hired by the insured. It may coverage grants. For example, Colony provides a risk transfer

also cover contractors for their own negligent supervision of document as an addendum to the contract — the owner receives a
the work performed. Coverage for negligence of the owner is 10% premium reduction just by signing it.

usually restricted, and applies to acts or omissions of the named

insured only if such acts or omissions are related to the general There’s no minimum or maximum construction value required to
supervision of the contractor’s operations. OCP policies also transfer risk to the Owner’s Edge program. Getting a quote starts
exclude coverage for products, completed operations hazards, with answering some simple questions for Marsh, including:

and personal and advertising injuries, and OCP coverage is

unavailable under an umbrella or excess policy. e What is the term of the project (in months)?

¢ Has work on this project already started?
HOW OWNER’S EDGE IS DIFFERENT

¢ Will a tower crane be used on this project?
Owner’s Edge was designed to maximize efficiency and value. The

program offers coverage grants and enhancements for critical risks ¢ Will there be occupancy during the project?
that historically could only be obtained after lengthy discussions
with wholesalers, including:
WHY MARSH?
* Extended completed product operations coverage for up to 10
years and included within the premium.

Marsh'’s construction practice has one goal: To deliver solutions that
help clients preserve and grow capital. We offer the advantages

« Access to admitted excess limits (up to $100 million excess of of a large broker in a local, client-centered service and delivery

Colony Specialty’s $10 million lead excess). package. With more than 500 experts in key disciplines — including

engineering, economics, finance, and claims — Marsh is the leading
e Access to admitted excess limits available on Marsh XSellence — broker for project insurance program design and placement.
Marsh’s proprietary excess liability policy form.

For more information, contact your local Marsh representative or:
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Marsh is one of the Marsh & McLennan Companies, together with Guy Carpenter, Mercer, and Oliver Wyman.

This document and any recommendations, analysis, or advice provided by Marsh (collectively, the “Marsh Analysis”) are not intended to be taken as advice
regarding any individual situation and should not be relied upon as such. The information contained herein is based on sources we believe reliable, but we
make no representation or warranty as to its accuracy. Marsh shall have no obligation to update the Marsh Analysis and shall have no liability to you or any
other party arising out of this publication or any matter contained herein. Any statements concerning actuarial, tax, accounting, or legal matters are based
solely on our experience as insurance brokers and risk consultants and are not to be relied upon as actuarial, tax, accounting, or legal advice, for which you
should consult your own professional advisors. Any modeling, analytics, or projections are subject to inherent uncertainty, and the Marsh Analysis could

be materially affected if any underlying assumptions, conditions, information, or factors are inaccurate or incomplete or should change. Marsh makes no
representation or warranty concerning the application of policy wording or the financial condition or solvency of insurers or reinsurers. Marsh makes no
assurances regarding the availability, cost, or terms of insurance coverage. Although Marsh may provide advice and recommendations, all decisions regarding
the amount, type or terms of coverage are the ultimate responsibility of the insurance purchaser, who must decide on the specific coverage that is appropriate
to its particular circumstances and financial position.

Copyright © 2017 Marsh LLC. All rights reserved. MA17-15273 21094


mailto:stacy.c.solomon%40marsh.com%20?subject=
mailto:richard.p.floyd%40marsh.com%20?subject=
mailto:michael.meisten%40marsh.com?subject=

