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Investment in Asian infrastructure 

projects continues to grow exponentially.   

Many of these projects, however, are not 

adequately insured, with organisations 

insuring their assets by as much as 60% 

less than their true current replacement 

value.  

Businesses, industries and economies 

across Asia cannot be sustained over the 

long term unless the level of 

underinsurance is reduced.  

This paper explores factors contributing 

to underinsurance, possible solutions, 

and the reasons a business should view 

accurate and regular insurance 

valuations as a vital tool in their risk 

management armoury. 

Information contained in this paper was 

sourced from a variety of organisations 

as indicated, with substantial input by 

independent industrial valuation 

experts, John Foord. 
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 Relies on internal technicians 

 Relies on asset registers and inflation indices  
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SUM INSURED

FULL VALUE OF 
THE PROPERTY

THE AMOUNT OF THE LOSS $500,000 $400,000
50%  X $400,000 = $200,000

$1,000,000 11

X X= =
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John Foord Database - Equipment Price Index
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For further information, please contact your local Marsh office  

or visit our web site at: www.marsh.com | www.marsh-asia.com

The information contained in this publication provides only a general overview of subjects covered, is not intended to be taken as advice regarding 

any individual situation, and should not be relied upon as such. Insureds should consult their insurance, legal and other advisors regarding specific 

coverage issues. All insurance coverage is subject to the terms, conditions, and exclusions of the applicable individual policies. Marsh cannot 

provide any assurance that insurance can be obtained for any particular client or for any particular risk.

Marsh is part of the family of Marsh & McLennan Companies, including Guy Carpenter, Mercer, and the Oliver Wyman Group (including Lippincott 

and NERA Economic Consulting).
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