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The Situation
Hanjin Shipping, the world’s seventh largest container 
line, applied for receivership on 31 August 2016, in the 
Seoul District Court, a move that is expected to impact 
ship and cargo owners.

The decision was made after banks and other creditors 
declined to provide additional funding to the heavily 
indebted company. 

When a shipping company enters receivership, ports may 
refuse access to its vessels due to concerns that the 
business will not be able to pay port fees. Reports have 
emerged that a number of Hanjin vessels have been 
turned back from ports in China, Spain and the United 
States as a result of the receivership move.

In the event that a vessel has to cease trade at their next 
port of call, or is directed to an interim port, further 
services are likely to be suspended, with cargo owners 
directed to remove their cargo and arrange on-forwarding 
of the goods to their final destination at their own cost.

Is this insured?
The majority of import/export policies insured in Australia 
include Institute Cargo Clause (A) 1.1.09. This contains 
specific exclusions and terms of cover which may apply in 
the event of insolvency or financial default by the owners, 
managers, charterers or operators of a vessel. Individual 
policy terms and conditions will dictate the level of 
coverage that is provided.
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to impact ship and cargo owners.

WHAT SHOULD YOU DO?
If you are concerned about cargo onboard 
Hanjin vessels or require further information, 
please contact your Marsh representative.
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management. Marsh helps clients succeed by defining, 
designing, and delivering innovative industry-specific 
solutions that help them effectively manage risk. Marsh’s 
approximately 30,000 colleagues work together to serve 
clients in more than 130 countries. Marsh is a wholly owned 
subsidiary of Marsh & McLennan Companies (NYSE: MMC), 
a global professional services firm offering clients advice 
and solutions in the areas of risk, strategy, and people.  
With annual revenue of US$13 billion and approximately 
60,000 colleagues worldwide, Marsh & McLennan 
Companies is also the parent company of Guy Carpenter,  
a leader in providing risk and reinsurance intermediary 
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and investment consulting; and Oliver Wyman, a leader 
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LinkedIn; Facebook; and YouTube.
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Disclaimer: This alert is not intended to be taken as advice regarding any individual situation and should not be relied upon as such. The information 
contained herein is based on sources we believe reliable, but we make no representation or warranty as to its accuracy. Marsh shall have no obligation to 
update this publication and shall have no liability to you or any other party arising out of this publication or any matter contained herein. This alert 
includes general commentary regarding typical cover in the insurance market. It is not a complete description of all policy terms and conditions which 
determine coverage for a claim. You should refer to specific policy wordings in that regard. 
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