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Our Brief
Data and Assumptions

Scope of Work and Data
Request

The scope of the analysis was to draw a
picture of the overall Transactional Risk
Insurance (TRI) market in Italy.

The focus is on Warranty & Indemnity (W&lI)
and Title policies placed for Italian
transactions having Closing on 2017 and an
Italian entity as Target Company under the
Sale and Purchase Agreement (SPA).

Data requests to Insurers were:
1. Number of Insurance Policies booked.
2. Total Capacity (Limit of Liability).

3. Distinction between Corporate or Private
Equity vehicle as Insured.

4. Real Estate Deals over Total.

5. Renewable Energy Deals over Total.

MARSH

Assumptions and Method

= When not provided, average rate has been
computed.

= Average Limit was computed as Total Limit
divided by the number of Policies (both
figures provided by Insurers).

= Average Premium was computed as Total
Premium divided by number of Policies.

= Rate was computed as Average Premium
divided by Average Limit.

= Percentage of Private Equity (PE),
Corporate, Renewable Energy and Real
Estate Deals was computed using totals.
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Our Brief
The Italian Market for Transactional Risk - W&I focus

Italian Market . Key Trends

F|gureS 20L7 2016 = Sensible increase in both policies’
number and total capacity displaced.

Total Policies Underwritten in Italy 58 +27% = Buyer side structure Customar”y

Total Market Underwritten Limit €965.000.000  +9% envisaged in almost all transactions

) (approx. 95%).

Total Premium € 12,000,000 -12%

Average Limit €17.000,000  -13% = Average rate decreased due to real
estate deals which usually present

Average Rate 1.19% -18% lower rates.

Average Premium € 201,000 -29%

= Decreasing average limit due to mid-
size transaction W&l.

Deals Nature e

(on Policies number) 2017 2016

Confirmed W&lI structuring shift from
Corporate to PE transaction, mainly
due to real estate and renewable

Private Equity Deals 43 +59%
energy deals.

Corporate Deals 15 -19%
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Our Brief
New Frontiers and Industry Trends

Title Risk Insurance

Title insurance is used to insure against specific

¥ Usually higher limits & lower rates applied risks identified during the due diligence process

compared to other industries. and enhance the security of property in
: : transactions. Coverage can be sought for a range
v Decreasing Attachment Point, usually below of commonly identified issues that affect property
0.5% of the transaction value in transactions such as use restrictions, lack of
title in whole or part, breach of planning
v"Availability for Insurers to follow the Definition permission, challenge to ownership, missing
of Loss as per art. 1223 of the Italian Civil deeds and other areas where W&l policies have
Code. not been able to provide coverage for Title.

W&I Industry
breakdown

(on Policies number)

m Real Estate

® Renewable Energy

Others
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Our Brief
The Italian Market for Transactional Risk - Title focus

Italian Market Figures 2017 Key Trends
Total Policies Underwritten in Italy 6 = Sensible increase in both policies’ number
) — and total capacity displaced.

Total Market Underwritten Limit € 335,000,000

Total Premium € 500,000 = Substantially equal recourse to Title polices
by Corporate* as well as PE* investors.

Average Limit € 55,000,000

Average Rate 0.15% = Growing appetite for Title solutions in Real
Estate deals (5 out of 6) and Renewable

Title insurance
by *Deal Type
(on Total Number)

Deals Nature
(on Policies number) 2017

Real Estate Deals over Total 5

Renewable Energy Deals over
Total

83%
Real Estate
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I EEEEEEEEE——
Disclaimer

Marsh is one of the Marsh & McLennan Companies, together with Guy Carpenter, Mercer, and Oliver
Wyman. This document and any recommendations, analysis, or advice provided by Marsh (collectively, the
“Marsh Analysis”) are not intended to be taken as advice regarding any individual situation and should not
be relied upon as such. The information contained herein is based on sources we believe reliable, but we
make no representation or warranty as to its accuracy. Marsh shall have no obligation to update the Marsh
Analysis and shall have no liability to you or any other party arising out of this publication or any matter
contained herein. Any statements concerning actuarial, tax, accounting, or legal matters are based solely on
our experience as insurance brokers and risk consultants and are not to be relied upon as actuarial, tax,
accounting, or legal advice, for which you should consult your own professional advisors. Any modeling,
analytics, or projections are subject to inherent uncertainty, and the Marsh Analysis could be materially
affected if any underlying assumptions, conditions, information, or factors are inaccurate or incomplete or
should change.

This is marketing material.

Copyright © 2018 Marsh S.p.A. All rights reserved.
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