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Limited Liability Partnership Marsh (Insurance Brokers)

Statement of Management’s Rеsроnsiыiitiеs
For the Preparation and Approvai of the separate Financial statements
For the year ended 31 December 2017

Management is геsропsiые for the preparation of the separate financial statements that present fairly the
separate financial position of Limited Liability Partnership Marsh (Insurance Brokers) (“the Company”) as
at 31 December 2017, and the results of its operations, cash flows and changes in partner’s equity for
the year then ended, in compliance with International Financial Reporting standards (“TFRS”).

In preparing the separate financial statements, management is responsible for:

. properly selecting and applying accounting policies;

. presenting information, including accounting policies, in a manner that provides relevant, reHable,
comparable and understandable information;

. providing additional disclosures when cornpiiance with the specific requirements in TFRs are
insufficient to enable users to understand the impact of particular transactions, other events and
conditions on the Company’s separate financial position and financial performance; and

. making an assessment of the Company’s ability to continue as a going concern.

Management is also responsible for:

Designing, implementing and maintaining an effective and sound system of internal controls,
throughout the Company;
Maintaining adequate accounting records that are sufficient to show and explain the Company’s
transactions and disclose with reasonable accuracy at any time the separate financial position of
the Company, and which enable them to ensure that the separate financial statements of the
Company comply with IFRs;
Maintaining statutory records in compliance with legislation of the Republic of Kazakhstan;
Taking such steps as are reasonably available to them to safeguard the assets of the Company;
and
Preventing and detecting fraud and other irregularities.

The separate financial statеmеn~ of the Company for the year ended 31 December 2017 were approved
by Management on 16 April 2018.

Irma Kim j
Chief Accountant

16 April 2018
Almaty, Kazakhstan
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INDEPENDENT AUDITORS’ REPORT

To the Partner and Management of Limited Liability Partnership Marsh (Insurance
Brokers):

Opinion

We have audited the separate financial statements of Limited Liability Partnership Marsh
(insurance Brokers) (“the Company”), which comprise the separate statement of financial
position as at 31 December 2017, the separate statement of profit or loss and other
comprehensive income, the separate statement of changes in partner’s equity and the
separate statement of cash flows for the year then ended, and notes to the separate
financial statements, including a summary of the significant accounting policies.

In our opinion, the accompanying separate financial statements present fairiy, in all
material respects, the financial position of the Company as at 31 December 2017, and its
financial performance and its cash flows for the year then ended in accordance with
International Financial Reporting Standards (“IFRS5”) and the approved accounting
policies of the Company.

Basis for Opinion

We conducted our audit in accordance with International standaг~ds on Auditing (“I$As’n.
Our responsibilities under those standards are further described in the Auditors’
Rеsропsjb’щj~5 for the Audit of the Hnancja/ statements section of our report. We are
independent of the Company in accordance with the Internatjonal Ethics standards Board
for Accountants’ Code of Ethics for Ргofеsзiоnа/Ассoцпtaп~ (“the IEsBA Code”) together
with the ethical requirements that are relevant to our audit of the financial statements in
the Republic of Kazakhstan, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the IEsBA Code. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion,

Responsibilities of Management and Those Charged with Governance for the
separate Financial Stаtеmеn~

Management is responsible for the preparation and fair presentation of the separate
financial statements in accordance with IFRss and the approved accounting policies of the
Company, and for such internal control as management determines is necessary to enable
the preparation of the separate financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the separate financial statements, management is responsible for assessing
the Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s separate
financial reporting process.



Auditors’ Responsibilities for the Audit of the separate Financial statements

Our objectives are to obtain reasonable assurance about whether the separate financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditors’ report that includes our opinion. Reasonable assurance is а high
level of assurance, but is not a guarantee that an audit conducted in accordance with IsAs
will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of
these separate financial statements.

As part of an audit in accordance with IsAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the separate financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate
to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

. Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the Company’s internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

. Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material
uncertainty exists reIated to events or conditions that may cast significant doubt on
the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditors’ report to the
related disclosures in the separate financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditors’ report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

. Evaluate the overail presentation, structure and content of the separate financial
statements, including the disclosures, and whether the financial statements represent
the underIying transactions and events in a manner that achieves fair presentation.



We communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including апу
significant deficiencies in internal controI that we identify during our audit.

Other matters

As described in Note 2 to the separate financial statements, the Company also prepares
consolidated financial statements. These separate financial statements should be read in
conjunction with the consolidated financial statements, which were authorized for issue by
the Management on 16 April 2018.

Deloil
State Ii~
in the Repi
No. 0000015, tурё-ТтFU - 2, issued by
the Ministry of Finance of
the Republic of Kazakhstan
dated iз september 2006

16 ApriI 2018
Almaty, Kazakhstan

Mark Smith
Engagement partner

Chartered Accountant
Institute of Chartered

Accountants of Scotland
License No. М21857
Glasgow, Scotland

Nurlan Bekeno’,
General Director

Deloitte, LLP
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Limited Liability Partnership Marsh (Insurance Brokers)

Beparate 5tatement of Profit or Loss and Other Comprehensive Income
For the year ended 31 December 2017
(in thousands of Kazakhstani Tenде)

Year ended Year ended
31 December зi December

Notes 2017 2016
Commission income from brokerage services 14 841,990 850,288
Other income 14 - 65

Total income 841,990 850,353

General and administrative expenses, including:
Payroll and business trip expenses
Management fees for services from Parent Company
Professional fees
Rent expenses
Depreciation and amortization
Taxes, other than Income tax

(Ргоvision)’гежovе~’ of provision for impairment losses 5 (96) 5,478
Net (1055)/gajn on foreign exchange operations (939) 8,914

Total expenses (432,821) (346,357)

РRОFп BEFORE INCOME ТАХ EXPENsE 409,169 503,996

Income tax expense 6 (102,314) (105,449)

NET PROFIT 306,355 398,547

TOTAL COMPREHENSIVE INCOME 306,855 398,547

4, 14
4, 14
4, 14

4
4

4,9
4

(431,786)
(296,421)
(57,335)
(21,973)
(16,651)
(7,326)

(453)

(360,749)
(208,522)
(45,648)
(43,969)
(16,651)
(8,092)

(289)

On behalf of the

(IL
Irma Kim ,!General Manager Chief Accountant

16 April 2018 16 AprIl 2018
Aimaty, Kazakhstan Almaty, Kazakhstan

The notes to the separate financial statements on pages 10-29 form an integral part of these separate financial
statements
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Limited Liability Partnership Marsh (Insurance Brokers)

Beparate Statement of Financiai роsit~о~
As at 31 December 2017
(in thousands of Kazakhstan, Tenge)

31 December за December
AssETs Notes 2017 2016
CURRENT AssETs:
Cash and cash еquivаjеn~~ 7 ~33,94б 967,326
Accounts receivable 8, 14 294,222 86,650
Prepaid expenses 3,193 2,789
Deferred income tax assets 6 15,696 4,859
Current income tax assets 2,973 -

Other tax assets 94 147
Other assets 5,140 612

Total current assets 1,055,264 1,062,383

Property and еquiрmеn~ 9 17,721 24,672
Tntangible assets 9 1,982 2,185
Investments in suЬsidiа~, 117 117

Total non-currentassets

LIABXLHIES AND PARTNER’s EQUITY
CURRENT LIABJLnIES:
Deferred income - 127
Ассoиn~ payable 10, 14 41,130 31,180
Current income tax payables - 38,672
Other liabilities 11 80,788 29,152

121,918 99,lза
a ercapi

Retained earnin s 943 166 980 226

д5З,абб 990,226JPIAL UABIUnE$ AND PARTNER’S EQUITY 1,075,084 1,089,357

Chief Accountant16 April 2018 16 April 2018
Aimaty Kazakhstan Almaty, Kazakhstan

The notes to the separate financial statements on pages 10-29 form an integral part of these separate financiai
statements
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Limited Liability Partnership Marsh (Insurance Brokers)

separate Statement Changes in Partner’s Equity
For the year ended 31 December 201.7
(iп thопsаnds of Kazakhstani Tenge)

- 306,855 306,855
________ - (343,915) (343,915)

‘0,000 943,166 953,166

Irma Kimf ‘
Chief Accbuntant

16 April 2018
Ainiaty, Kazakhstan

As at 31 December 2015

Total comprehensive income

As at 31 December 2016

Total comprehensive income
Dividends paid

Charter
capital

10,000

Note

12

12
As at 31 December 201.7

Retained
earnings

581,679

398,547

980,22610,000

Total

591,679

398,547

990,226

12

16 April 2018
AImaty, Kazakhstan

The notes to the separate financial statements on pages 10-29 form an integral part of these separate flnanciai
statements.
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Limited Liability Partnership Marsh (Insurance Brokers)

Separate statement Cash Fiows
For the year ended H December 2017
(in thousands of Kazakhstani Tenge)

Year ended Year ended
31 December зi December

Notes 2017 2016CAsH Flows FROM OPERATING ACTIVHIES.
Profit before income tax expense 409,169 503,996
Аdjustm~~~5 for:
Depreciation and amortization 4, 9 7,326 8,092

!!:2~!sIoп/(гесovегу) of provision for impairment losses 5 96 (5,478)
Cash inflow from operating activities before changes in operating

assets and liabilities 416,591 506,610

Changes in operating assets and liabilities:
(Xncrease)’ciecrease in operating assets:
Accounts receivable (207,668) 135,558
Prepaid expenses (404) (226)
Other tax assets 53 (31)
Other assets (3,589) (8,962)
increase/(decrease) in operating liabilities:
Deferred income (127) (4,580)
Accounts payable 9,950 26,354
Other liabilities 51.636 7,837

Cash inflow from operating activities before taxation 266,442 662,560

Income tax paid (154,796) (144,685)

Net cash Inflow from operating activities after taxation 111,646 517,875

CASH FLOWS FROM INVESBNG ACTI’nTIES:
Purchase of property, equipment and intangible assets 9 (172) (5,973)
Proceeds from sale of equipment and intangible assets - 2,977

Net cash outflow from Investing activities (172) (2,996)



Limited Liability Partnership Marsh (Insurance Brokers)

$eparate $tatement of Cash Flows (Continued)
For the year Ended 31 December 2017
(in thousands of Kazakhstan’ Tenge)

Year ended Year ended
31 December з: December

Notes 2017 2016

Effect of changes in foreign exchange rate on cash and cash
еquivа’е~~~ (939) 8,914

CASH AND CASH Е UHIALENTs be innin of the ear 967 326 443 533

CASH AND CASH EQUIVALENTS end of the year 7 ~33,94б 967,326

др,
Irma
Chief Accountant

16 April 20V 16 April 2018
Almaty, Kazaki Almaty, Kazakhstan

The notes to the separate financial stаtеmеп~ on pages 10-29 form an integral part of these separate financial
statements.



Limited Liability Partnership Marsh (Insurance Brokers)

Notes to the separate Financial statements
For the year ended 31 December 2017
(in thousands of Kazakhstani Tenge, unless otherwise stated)

1. Organization

LIP Marsh (Insurance Brokers) (“the Company”) is a LJmited Uability Partnership, which was
incorporated in the Republic of Kazakhstan in March 2000. In May 2001, the Company was
re-registered and changed its name from LLP Marsh to LIP Marsh (Insurance Brokers). The
Company Is regulated by the National Bank of the Republic of Kazakhstan. The Company
conducts its business under the license #3 dated 26 December 2001 and the certificate of re
registration #31698-1910-ТОо issued by the MInistry of Justice of the Republic of Kazakhstan on
З May 2001. The Company’s main activities are to provide Kazakhstan and International
companies with insurance and reinsurance brokerage and consulting services.

The Company is a parent company of LLP Marsh (Risk Consulting), which is not included in the
separate fInancIal statements:

Proportion or ownership
interest/voting rights

(%)Name Country of operation 2017 2016 Type of орегatl~n
LIP Marsh (Risk Expertise Of risk

Consulting) Kazakhstan 99.9% 99.9% management

As at 31 December 2017 and 2016, 0.1% of the charter capital of LIP Marsh (Risk Consulting)
was contributed by Marsh & McLennan Companies services By. (Netherlands).

LIP Marsh (Risk Consulting) was formed as a Limited Uability Partnership under the laws of the
Republic of Kazakhstan on 9 June 2008. The main activity of LIP Marsh (Risk Consulting) is to
provide expertise and consulting services Of risk management.

As at 31 December 2017 and 2016, the Company was solely owned by Marsh & McLennan
Companies Services By, registered in the Netherlands. On 19 February 2015, the previous
partner Marsh (Insurance services) Limited transferred its share in the Company, and as a result
Marsh & McLennar’ Companies services By. (“the Parent Company”) became the sole owner of
the Company.

In the normal course of business, the Company enters into transactions with the companies of
Marsh Group. The transactions include, but are not limited to brokerage services, management
services from the Parent Company and consulting services. As at 31 December 2017 and 2016,
accounts receivable from companies of Marsh Group amounted to 91.8% and 76.0% of the total
amount of the Company’s assets, respectively. For the years ended 31 December 2017 and 2016,
commission income from brokerage services earned from the Marsh Group amounted to 63.4%
and 81.4% of total commission income from brokerage services, respectively. Therefore, there is
a concentration of the Company’s assets and commission income from brokerage services in
respect of Marsh Group. The information Of operations with related parties is disclosed in
Note 14.

The registered office of the Company is located at 17 Mitin str., 050020, Almaty, Republic of
Kazakhstan.

As at 31 December 2017 and 2016, the number of employees of the Company was 16 ~nd и,
гсZNз-ссtL~сlу.

These separate financial statements were authorized for issue by the Management on
16 April 2018.
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Limited Liability Partnership Marsh (Insurance Brokers)

Notes to the separate Financial statements
For the year ended 31 December 2017 (Continued)
<‘In thousands of Kazakhstani Tenge, unless otherwise stated)

2. Significant accounting policies

statement of compliance

These separate financIal statements have been prepared in accordance with International Financial
Reporting standards (“IFR5”).

These separate financial statements are the separate financial statements of the parent LLP Marsh
(Insurance Brokers). The subsidiary is not consolidated in these separate financial statements.
Investment In subsidiary s accounted for at cost. These separate financial statements should be read
in conjunction with the consolidated financial statements which were authorized for the issue by the
Management of the Company on 16 AprIl 2018.

The conso dated financial statements that comply with IFR5 have been produced for public use by L.L.P
Marsh (Insurance Brokers), the entity Incorporated under the laws of the Republic of Kazakhstan. The
consolidated financia statements are available at the LLP Marsh (Insurance Brokers), registered at the
following address: 17 Mltin str., 050020, Aimaty, Republic of Kazakhstan.

These separate financial statements are presented In thousands of Kazakhstan tenge (“KZT” or
~теngе’), unless otherwise indicated. These separate financial statements have been prepared under
the historical cost convention.

Historical cost is generally based Of the fair value of the consideration given in exchange for goods and
services.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date, regardless of whether that price Is
directly observable or estimated using another valuation technique. In estimating the fair value of an
asset or a liability, the Company takes Into account the characteristics of the asset or liability If market
participants would take those characteristics Into account when pricing the asset or liability at the
measurement date. Fair value for measurement and/or disclosure purposes in these separate financial
statements is determined on such a basis, except for share-based payment transactions that are within
the scope of IFR5 2, leasing transactions that are within the scope of lAs 17, and measurements that
have some similarities to fair value but are not fair value, such as net realisable value in lAS 2 or value
In use in lAS 36.

In addItion, for financial reporting purposes, fair value measurements are categorised Into Level 1, 2 or
З based on the degree to which the inputs to the fair value measurements are observable and the
significance of the Inputs to the fair value measurement in its entirety, which are described as follows:

. Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities
that the entity can access at the measurement date;

. Level 2 inputs are inputs, other than quoted prices included within Level 1, that are observable for
the asset or liability, either directly or indirectly; and

. Level З inputs are unobservable inputs for the asset or liability.

Functional currency

The functional currency of these separate financial statements is Kazakhstani tenge (‘KZT).

Going concern

These separate financial statements have been prepared Of the assumption that the Company is
a going concern and will continue in operation for the foreseeable future.

The principal accounting policies are set out below.



Limited Liability Partnership Marsh (Xnsurance Brokers)

Notes to the separate Financial statements
For the year ended 31 December 2017 (ContInued)
(in thousands of Kazakhstani Tenge, unless otherwise stated)

Investments In subsidiaries

А subsidiary is an entity, including an uncorporated entity such as а partnership that is controlled by
the Company. Investments in subsidiaries are recorded in these separate financial statements at cost
less impairment loss, if any.

Financial instruments

The Company recognizes financial assets and liabilities in its separate statement of financial position
when it becomes a party to the contractual obligations of the instrument. Regular way purchases and
sales of fir’anciai assets and ilabilities are recognized using settiement date accounting.

Financial assets and financiai liabilities are initially measured at fair value. Transaction costs that are
directly attributabie to the acquisition or issue of financiai assets and financial liabilities (other than
financial assets and financial liabilities at fair value through profit or loss) are added to or deducted
from the fair value of the financial assets or financial liabilities, as appropriate, Of initial recognition.
Transaction costs directly attributable to the acquisition of financial assets or financial liabiiities at fair
value through profit or loss are recognized immediately in the separate statement of profit or loss and
other comprehensive income.

Derecognltion of financial assets and liabilities

Financial assets

The Company derecognizes a financial asset only when the contractual rights to the cash flows from the
asset expire, or when it transfers the financial asset and substantially all the risks and rewards of
ownership Of the asset to another party. If the Company neither transfers nor retains substantially au
the risks and rewards of ownership and continues to control the transferred asset, the Company
recognizes its retained interest in the asset and an associated liability for amounts It may have to pay.
If the Company retains substantlaily all the risks and rewards of ownership of a transferred financial
asset, the Company continues to recognize the financial asset and also recognizes a coilateralized
borrowing for the proceeds received.

On derecognition of a financial asset in its entirety, the difference between the asset’s carrying amount
and the sum of the consideration received and receivable and the cumulative gain of loss that had been
recognized in other comprehensive income and accumuiated in equity is recognized in profit or loss.

On derecognition of a financlai asset other than in its entirety (e.g. when the Company retains an
option to repurchase part of a transferred asset), the Company aliocates the previous carrying amount
of the financial asset between the part it continues to recognize under continuing invoivement, and the
part it no longer recognizes on the basis of the relative fair values of those parts on the date of the
transfer. The difference between the carrying amount ailocated to the part that is no ionger recognized
and the sum of the consideration received for the part no longer recognized and any cumuiative gain or
loss allocated to it that had been recognized in other comprehensive Income is recognized In profit or
loss. А cumulative gain or loss that had been recognized in other comprehensive income is allocated
between the part that continues to be recognized and the part that is no longer recognized on the basis
of the relative fair values of those parts.

Financial liabilities

The Company derecognizes financial liabilities when, and only when, the Company’s obligations are
discharged, cancelled or they expire. Where an existing financial liability is replaced by another from
the same lender on substantially different terms, or the terms of an existing liability are substantially
modified, such an exchange or modification is treated as a derecognition of the original liability and the
recognition of a new liability. The difference between the carrying amount of the financial liability
derecognized and the consideration paid and payable Is recognized in profit and loss.

cash and cash equivalents

Cash and cash equivalents include unrestricted balances on correspondent accounts with original
maturity of three months or less.
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Limited Liability Partnership Marsh (Insurance Brokers)

Notes to the separate Financial statements
For the year ended 31 December 2017 (Continued)
(in thousands of Kazakhstani Tenge, unless оtЬепчisе stated)

Accounts receivable

Accour’ts receivable are stated at their nominal value, reduced by any allowances for Impairment
losses.

Allowance for Impairment losses

The Company accounts for impairment losses of financial assets when there is an objecVve evidence
that а financial asset ог Company of financial assets Is impaired. Impairment losses are measured as
the difference between the carrying amount and the present value of expected future cash flows. If in a
subsequent period the amount of the impairment loss decreases and the decrease can be related
objectively to an event occurring after the Impairment was recognised, the previously recognised
impairment loss is reversed by adjusting an allowance account.

The determination of impairment losses is based on an analysis of the risk assets and reflects the
amount which, in the judgment of management, is adequate to provide for iosses incurred. Provisions
are made as a result of an appraisal of risk for financial assets that are individually significant, and a
collective assessment for financial assets that are not individually significant.

The change in the allowance for impairment losses is charged to the separate statement of profit or
loss and other comprehensive income, and the total Of impairment losses is deducted in arriving at
assets as shown in the separate statement of financial position. Factors that the Company considers in
determining, whether it has objective evidence that an impairment loss has been incurred include
Information about the debtors’ liquidity, solvency and business and financial risk exposures, ievels Of
and trends in delinquencies for similar financial assets, national and local economic trends and
conditions. These and other factors may, either individually or taken together, provide sufficient
objective evidence that an impairment loss has been incurred in a financial asset or Company Of
financial assets.

It should be understood that estimates of losses involve an exercise of judgment. While it is possible
that In particular periods the Company may sustain losses, which are substantially related to the
allowance for impairment losses, it 5 the judgment of management that the allowance for impairment
losses is adequate to absorb losses incurred on the risk assets.

Property, equipment and intangible assets

Property, equipment and intangible assets are carried at historical cost less accumulated depreciation
and amortization.

Depreciation and amortization are charged Of the cost of property, equipment and intangible assets n
order to write off assets over their useful economic lives. Depreciation and amortization are caiculated
on a straight line basis at the following annual prescribed rates:

‚omputer equipment
Furniture and other fixed assets 7-33%
vehicles 20%
Intangible assets 10%

Expenses related to repairs and renewals are charged when incurred and included in the separate
statement of profit or loss and other comprehensive income as part of operating expenses unless they
qualify for capitalization.

The carrying amounts of property, equipment and intangible assets are reviewed at each reporting date
to assess whether they are recorded In excess of their recoverable amounts. The recoverable amount Is
the higher of fair value less costs to sell and value in use. Where carrying values exceed the estimated
recoverable amount, assets are written down to their recoverable amount, an impairment Is recognized
in the respective period and is included In operating expenses. А~ег the recognition of an impairment
loss the depreciation and amortization charge for property, equipment and Intangible assets is adjusted
in future periods to allocate the assets’ revised carrying value, less its residual value (if any), on a
systematic basis over its remaining useful life.

(_Forn’atted: Font: Not ecu ]



Limited Liability Partnership Marsh (Insurance Brokers)

Notes to the separate Financial statements
For the year ended 31 December 2017 (ContInued)
(in thousands of Kazakhstani Tenge, unless otherwise stated)

Taxation

Income tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based Of taxable profit for the year. Taxable profit differs from profit as
reported in the separate statement of profit or loss and other comprehensive income because of Items
of Income or expense that are taxable or deductible in other years and items that are never taxable or
deductIble. The Company’s liability for current tax Is calculated using tax rates that have been enacted
or substantively enacted by the end of the reporting period.

Deferred tax

Deferred tax is recognised on temporary differences between the carryIng amounts of assets and
liabilIties in the separate financial statements and the corresponding tax bases used In the computation
of taxable profit. Deferred tax liabIlitIes are generally recognIsed for all taxable temporary differences.
Deferred tax assets are generally recognised for all deductible temporary differences to the extent that
it is probable that taxable profits will be available against which those deductible temporary differences
can be utlllsed. such deferred tax assets and liabilities are not recognised if the temporary difference
arises from goodwill or from the initial recognition (other than in a business combination) of other
assets and liabilities In a transaction that affects neither the taxable profit nor the accounting profit.

The carrying amount of deferred tax assets Is reviewed at the end of each reporting period and reduced
to the extent that It is no longer probable that sufficient taxable profits will be available to allow all or
part of the asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the
period In which the liability Is settled or the asset realised, based on tax rates (and tax laws) that have
been enacted or substantively enacted by the end of the reporting period. The measurement of
deferred tax liabilities and assets reflects the tax consequences that would follow from the manner in
which the Company expects, at the end of the reporting period, to recover or settle the carrying
amount of its assets and liabilities.

Deferred income

The consideration received prior to the brokerage services being rendered is recognized as deferred
income In the separate statement of financial position of the Company, which is transferred to profit or
loss on a systematic and rational basis as services are provided In accordance with the terms of the
insurance contract.

ProvIsions

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result
of a past event, it Is probable that the Company will be required to settle the obligation, and a reliable
estimate can be made of the amount of the obligation.

The amount recognised as a provision Is the best estimate of the consideration required to settle the
present obligation at the end of the reporting period, takIng into account the risks and uncertainties
surroundIng the obligation. When a provision Is measured using the cash flows estimated to settle the
present obligation, its carrying amount is the present value of those cash flows (where the effect of the
time value of money is material).

when some or all of the economic benefits required to settle a provision are expected to be recovered
from a third party, a receivable Is recognised as an asset if it is virtually certain that reimbursement will
be received and the amount of the receivable can be measured reliably.



Limited Liability Partnership Marsh (Insurance Brokers)

Notes to the separate Financial statements
For the year ended 31 December 2017 (ContInued)
(in thousands of Kazakhstani Tenде, unless otherwise stated)

Contingent liabilities and assets

Contingent liabilities are not recognized In the separate statement of financial position but are disclosed
in the separate financial statements unless the possibility of any outflow in settlement Is remote.

A contingent asset Is not recognized in the statement of financial position but disclosed in the separate
financial statements when an inflow of economic benefits Is probable.

Charter capital

Contributions to charter capital are recognized at cost.

Distributions are recognIzed In equity as a reduction in the period in which they are declared.
Distributions that are declared after the reporting date are treated as a subsequent event under
International Accounting standard ю ‘Events after the Reporting Period’ (‘lAS 10’) and disclosed
accordingly.

Retirement and other benefit obligations

In accordance with the requirements of the legIslation of the Republic of Kazakhstan certain
percentages of pension payments are withheld from total disbursements to employee to be transferred
to pension funds, such that a portion of salary expense Is withheld from the employee and instead paid
to a pension fund on behalf of the employee. This expense Is charged in the period in which the related
salaries are earned. Upon retirement, all retIrement benefit payments are made by the pension funds
as selected by employees. The Company does not have any pension arrangements separate from the
pension system of the Republic of Kazakhstan. In addition, the Company has no post-retIrement
benefits or other significant compensated benefits requiring accrual.

Recognition of Income and expense

Commission Income from brokerage services comprise fees on mediation activity on concluding of
agreements on Insurance and reirisurance. Commission Income from brokerage services is recognized
Of an accrual basis. Commission income on policies valid for more than one year is deferred and
recognized as income on an annual basis during the period of policy. Other income Is credited to the
separate statement of profit or loss and other comprehensive income when the related transactions are
completed or as the services are provided. Expenses are recognized Of an accrual basis.

Foreign currency translation

The separate financial statements of the Company are presented In the currency of the primary
economic environment In which the Company operates. In preparing the separate financial statements,
monetary assets and liabilities denominated in currencies other than the Company’s functional currency
(foreign currencIes) are translated at the appropriate spot rates of exchange prevailing at the reporting
date. Transactions in currencies other than the functional currency are accounted for at the exchange
rates prevailing at the date of the transaction. Profits and losses arisIng from these translations are
included in net gain on foreign exchange operations.

Rates of exchange

The exchange rates at reporting date used by the Company in the preparation of the separate financial
statements are as follows:

31 December 31 December
2017 2016

KZT/usD 332.33 333.29
KZT/EUR 398.23 352.42
KZT/GBP 448.61 409.78
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3. Application of new and revised international financial reporting standards
(IFRss)

Amendments to IFRSs affecting amounts reported In the separate financial statements

In the current year, the following new and revised standards and Interpretations have been adopted
and have affected the amounts reported in these separate financial statements:

. Amendments to lAS 7 Disclosure Initiative;

. Amendments to lAS 12 Recognition of Deferred Тах Assets for Unrealised Losses;

. Annual Improvements to IFRSs 2014-2016 Cycle — amendments to IFR5 12.

Amendments to lAS 7 Disclosure Initiative

The Company has applied these amendments for the first time in the current year. The amendments
require an entity to provide disclosures that enable users Of financial statements to evaluate changes in
liabilities arising from financing activities, including both cash and non-cash changes.

The applications of these amendments did not affect the Company’s separate flnanclai statements, as
there were no liabilities as a result of the financing activity for the year ending 31 December 2017.

Amendments to lAS 12 Recognition of Deferred Tax Assets for Unrealised Losses

The Company has applied these amendments for the first time In the current year. The amendments
clarify how an entity should evaluate whether there will be sufficient future taxable profits against
which it can utilise a deductible temporary difference.

The application of these amendments has had no impact Of the Company’s separate financial
statements as the Company already assesses the sufficiency of future taxable profits in a way that is
consistent with these amendments.

Annual Improvements to IFR5s - 2014-2016 cycle

The Company has applied the amendments to IFRS 12 included in the Annual Improvements to IFRSs
2014-2016 Cycie for the first time in the current year. The other amendments included In this package
are not yet mandatorily effective and they have not been early adopted by the Company (see the list of
new and revised IFRSs in issue but not yet effective below).

IFR5 12 states that an entity need not provide summarised financial information for interests in
subsidiaries, associates or joint ventures that are classified (or included In a disposal group that Is
classified) as held for sale. The amendments clarify that this is the only concession from the disclosure
requirements of IFRS 12 for such interests.

The application of these amendments has had no effect on the Company’s separate financial
statements.
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New and revised IFRSs in issue but not yet effective

The Company has not appiled the following new and revised IFR5s that have been Issued but are not
yet effective:

. IFRs 9 FInancial Instruments1;

. IFR~ 15 Revenue from Contracts with Customers (and the related Clarifications)1;

. IFR5 16 Leases2;

. IFRIC 22 ForeIgn Currency Transactions and Advance Consideration1 ;

. IFRIC 23 Uncertainty Over Income Tax Treatments?;

. Annuai Improvements to IFR5s 2015-2017 Сусiе2.

‘ EAective (or annual periods beginning on or after 1 January 2018, with earlier application permitted.
2 Enective for annual periods beginning on or after 1 January 2019, wIth earlier applicatIon permItted.

ХFR5 9 Financiai Instruments

IFRS 9 issued in November 2009 introduced new requirements for the ciassiflcation and measurement
of financial assets. IFR5 д was subsequently amended in October 2010 to include requirements for the
classification and measurement of flnanciai liabilities and for derecognitlon, and in November 2013 to
include the few requirements for general hedge accounting. Another revised version of IFRS 9 was
issued in July 2014 mainly to Include a) impairment requirements for financial assets and b) limited
amendments to the classification and measurement requirements by introducing a fair value through
other comprehensive Income’ (FVTOCI) measurement category for certain simple debt instruments.

The key requirements of IFRS 9 are:

. ClassIfication and measurement of financial assets. All recognised financial assets that are
within the scope of IFR5 9 are required to be subsequently measured at amortised cost or fair
value, specifically, debt investments that are held within a business model whose objective Is to
collect the contractual cash flows, and that have contractual cash flows that are solely payments
of principal and interest Of the principal outstanding are generally measured at amortised cost at
the end of subsequent accounting periods. Debt instruments that are held within a business model
whose objective is achieved both by collecting contractual cash flows and selling financial assets,
and that have contractual terms that give rise Of specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding, are generally measured
at FVTOn. All other debt investments and equity investments are measured at their fair value at
the end of subsequent accounting periods. In addition, under IFR~ 9, entIties may make an
irrevocable election to present subsequent changes in the fair value of an equity investment (that
is not held for trading nor contingent consideration recognised by an acquirer in a business
combination to which ТFR5 З applies) In other comprehensive income, with only dIvidend income
generaWy recognised in profit or loss.

е Classification and measurement of financial liabilities. With regard to the measurement of
financial liabilities designated as at fair value through profit or loss, IГRS 9 requIres that the
amount of change in the fair value of a financial liability that is attributable to changes in the
credit risk of that liability is presented in other comprehensive income, unless the recognition of
such changes In other comprehensive income would create or enlarge an accounting mismatch in
profit or loss. Changes in fair value attributable to a financial liabilitys credit risk are not
subsequently reclassified to profit or loss. Under lAS 39, the entire amount Of the change in the
fair value of the financial liability designated as fair value through profit or loss is presented in
profit or loss.

. Impairment. In relation to the impairment of financial assets, IFR5 9 requires an expected credit
loss model, as opposed to an incurred credit loss model under ‘AS 39. The expected credit loss
model requires an entity to account for expected credit losses and changes in those expected
credit losses at each reporting date to reflect changes in credit risk since Initial recognition. In
other words, it is no longer necessary for a credit event to have occurred before credit losses are
recognised.

е Derecognitlon. The requirements for the derecognition of financial assets and liabilities are
carried forward from lAS 39.
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The standard is effective from 1 January 2018 with early application permitted. Depending ог’ the
chosen approach to applying IFRS 9, the transition can invoive one or more than One date of initial
application for different requirements.

The Company expects to apply the simplified approach to recognise iifetime expected credit losses for
its trade receivables as required or permitted by IFR5 9.

In general, the Management anticipates that the application of the expected credit loss model of IFRS 9
will result in earlier recognition of credit losses for the respective items and will increase the amount of
loss aliowance recognised for these items.

IFR$ 15 Revenue from Contracts with Customers

тFRS 15 establishes a single comprehensive model for entities to use in accounting for revenue arising
from contracts with customers. IFRS 15 wili supersede the current revenue recognition guidance
including IА~ 18 Revenue, lAs 11 Construction Contracts and the reiated Interpretations when it
becomes effective.

The core principle of IFR5 15 is that an entity shouid recognise revenue to depict the transfer of
promised goods or services to customers in an amount that reflects the consideration to which the
entity expects to be entitled in exchange for those goods or services. Specificaily, the standard
introduces a 5-step approach to revenue recognition:

е Identify the contract with the customer;
е Identify the performance obligations in the contract;
. Determine the transaction price;
. Allocate the transaction price to the performance obiigations in the contracts;
е Recognise revenue when (or as) the entity satisfies a performance obligation.

Under IFR5 15, an entity recognises revenue when or as a performance obligation is satisfied,
i.e. when ‘control’ of the goods or services underlying the particular performance obligation is
transferred to the customer. Far more prescriptive guidance has been added in IFRS 15 to deal with
specific scenarios. Furthermore, extensive disciosures are required by IFRS 15.

In April 2016, the IASB issued Clarifications to IFR5 15 in relation to the identification of performance
obligations, principal versus agent considerations, as well as iicensing application guidance.

The Company recognises revenue from brokerage services. The management of the Company has
specifically considered IFRS 15’s guidance on contract combinations, contract modifications arising
from variation orders, variabie consideration, and the assessment of whether there is a significant
financing component in the contracts, particularly taking into account the reason for the difference in
timing between the transfer of controi of goods and services to the customer and the timing of the
related payments. The management has assessed that revenue from these brokerage services
contracts should be recognised when or as a performance obligation Is satisfied.

IFR5 16 Leases

IFRS 16 introduces a comprehensive model for the identification of iease arrangements and accounting
treatments for both lessors and lessees. IFRS 16 wiil supersede the current lease guidance including
lAS 17 Leases and the related interpretations when it becomes effective.

IFR5 16 distinguishes leases and service contracts on the basis of whether an identified asset Is
controiled by a customer. Distinctions of operating leases (off balance sheet) and finance leases (on
balance sheet) are removed for iessee accounting, and is replaced by a model where a right-of-use
asset and a corresponding iiabiiity have to be recognised for all leases by lessees (i.e. all on balance
sheet) except for short-term leases and ieases Of low value assets.
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The right-of-use asset Is initially measured at cost and subsequently measured at cost (subject to
certain exceptions) less accumulated depreciation and impairment losses, adjusted for any
remeasurement of the lease liability. The lease lIability is initially measured at the present value of the
lease payments that are not paid at that date, subsequently, the lease liability is adjusted for interest
and lease payments, as well as the impact of lease modifications, amongst others. Furthermore, the
classification of cash flows will also be affected as operating lease payments under lAS 17 are
presented as operating cash flows; whereas under the IFRS 16 model, the lease payments will be split
into a principal and an interest portion which will be presented as financing and operating cash flows
respectively.

In contrast to lessee accounting, IFRS 16 substantially carries forward the lessor accounting
requirements in ‘AS 17, and continues to require a lessor to classify a lease either as an operating
lease or a finance lease.

Furthermore, extensive disclosures are required by IFR5 16.
The Management of the Company does not anticipate that the application of IFR5 16 will have a
significant impact on the amounts recognised in the Company’s separate financial statements.

IFRIC 22 Foreign Currency Transactions and Advance Consideration

IFRIC 22 addresses how to determine the ‘date of transaction’ for the purpose of determining the
exchange rate to use on initial recognition of an asset, expense or income, when consideration for that
item has been paid or received in advance in a foreign currency which resulted in the recognition of a
non-monetary asset or non-monetary liability (e.g. a non-refundable deposit or deferred revenue).

The Interpretation specifies that the date of transaction is the date on which the entity initially
recognises the non-monetary asset or non-monetary liability arising from the payment or receipt of
advance consideration. If there are multiple payments or receipts in advance, the Interpretation
requires an entity to determine the date of transaction for each payment or receipt of advance
consideration,

The Interpretation is effective for annual periods beginning on or after 1 January 2018 with earlier
application permitted. Entities can apply the Interpretation either retrospectively or prospectively.
specific transition provisions apply to prospective application.

The Management of the Company does not anticipate that the application of this IFRIC will have a
material impact on the Company’s separate financial statements as the Company currently uses the
approach prescribed in IFRIC 22.

IFRIC 23 Uncertainty over Income Tax Treatments

IFRIC 23 sets out how to determine the accounting tax position when there is uncertainty over income
tax treatments. The Interpretation requires an entity to:

. determine whether uncertain tax positions are assessed separately or as a group; and

. assess whether it Is probable that a tax authority will accept an uncertain tax treatment used, or
proposed to be used, by an entity in its income tax filings:
. If yes, the entity should determine its accounting tax position consistently with the tax

treatment used or planned to be used in its income tax flUngs.
. H no, the entity should reflect the effect of uncertainty in determining its accounting tax

position.

The Interpretation is effective for annual periods beginning on or after 1 January 2019 with earlier
application permitted. Entities can apply the Interpretation either fully retrospectively (if it 15 possible
without the use of hindsight) or to apply modified retrospective approach without restatement of
comparatives.

The Management of the Company does not anticipate that the application of this IFRIC will have a
material impact Of the Company’s separate financial statements as the Company currently uses the
approach to recognition of uncertain tax position, which is consistent with IFRIC 23.
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Annual Improvements to IFR$s 2015-2017 Cycle

Annual Improvements to IFRSs 2015-2017 Cycle makes amendments to several standards.

The amendments to IFRS 3 clarify that when an entity obtains control of a business that isa Joint
operation, It remeasures previously held interests in that business. The amendments to IFR5 11 clarify
that when an entity obtains Joint control of a business that isa Joint operation, the entity does not
remeasure previously held interests in that business.

The amendments to ins iz clarify that all income tax consequences of dividends (I.e. distribution of
profits) should be recognised in profit or loss, regardless of how the tax arises.

The amendments to lAS 23 clarify that if any specific borrowing remains outstanding after the related
asset Is ready for its intended use or saie, that borrowing becomes part of the funds that an entity
borrows generaliy when calculating the capitalisation rate on general borrowings.

nil amendments are effective for annuai periods beginning on or after 1 January 2019.

The management of the Company does not anticipate that the appiication of the amendments in the
future will have any impact Of the Company’s separate financial statements.

4. General and administrative expenses

Year ended Year ended 31
31 December December

2017 2016

Payroll expenses 288,447 197,783
Нanадеmепt fees for services from Parent company 57,335 45,648
Professional services 21,973 43,969
Rent expenses 16,651 16,651
Business trips 7,974 10,739
Depreciation and amortization 7,326 8,092
Transport services 6,100 5,274
Property and responsibility insurance 4,947 4,655
Communication services 4,905 8,849
utilities 2,333 2,254
Наil and courier expenses 1,369 1,434
Bank commission 1,268 1,100
Trainings and conferences 1,153 1,900
Representation services 1,050 1,106
Taxes, other than income tax 453 289

8,502 11.006Other

431,786 360.749

Allowance for impairment losses

2017 2016

Beginning of the year 255 5,733
Pгovisюn/(гесоvегу) of provision for impainnent losses 96 (5,478)

End of the year 351 255

5.



Limited Liability Partnership Marsh (Insurance Brokers)

Notes to the separate Financial statements
For the year ended 31 December 2017 (continued)
(In thousands of Kazakhstani Tenде, unless othenv(se stated)

6. Income taxes

The Company provides for taxes based on the tax accounts maintained and prepared in accordance
with the tax regulations of Kazakhstan where the Company operates, which may differ from IFR5.

The Company Is subject to certain permanent tax differences due to the non-tax deductibility of certain
expenses and a tax free regime for certain income.

Deferred taxes reflect the net tax effects of temporary differences between the carrying amounts of
assets and liabilities for financial reporting purposes and the amounts used for tax purposes.
Temporary differences as at 31 December 2017 and 2016, relate mostly to different methods of income
and expense recognition as well as to recorded values of certain assets.

Deferred taxes as at 31 December 2017 and 2016 are presented as follows:

31 December 31 December
2017 2016

Accrued expenses 16,1
Allowance for impairment losses 70 51
Deferred income - 25
Property, equipment and intangible assets (532) (1,03

Net deferred tax assets 15.696 4,8!

Relationships between tax expenses and accounting profit for the years ended 31 December 2017
and 2016 are explained as follows:

Year ended Year ended 31
31 December December

2017 2016
Profit bеlёге income tax expense 409,169 503,996

Income tax at the statutory rate 20% 81,834 100,800
Non-deductible expenses 20,480 4,649

Income tax expense 102,314 105,449

Year ended Year ended
31 December 31 December

2017 2016

Current Income tax expense 113,1 103,31
Deferred income tax benefit 10 83 2 1-
Income tax expense 102,3: 105,4’

Movements In deferred income tax assets:

2017 2016

Net deferred income tax assets at the beginning of the year 4,8. 7,01
Deferred income tax benefit/(expense) 10,8 (2.14
Net deferred Income tax assets at the end of the year 15,61 4,8!

7. Cash and cash equivalents

31 December 31 December
2017 2016

Bank current account in tenge 667,187 963,437
Bank current account in foreign currency 66,759 3,889

733,946 967,326
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8. Accounts receivable

Accounts receivable
Less allowance for imDairment losses

31 December 31 December
2017 2016

294,5 86,91
(35” (255’

Marsh Group 41,033 29,254
Others 97 1,926

41,1: 31,11

294,2: 86,6!

Movements in allowances for impairment losses on accounts receivable for the years ended
31 December 2017 and 2016 are disclosed in Note 5.

Property, equipment and intangible assets

Office and
Computer Intangible

equipment VehIcles assets Total
At Initial cost
31 December 2015 31,. 36,’ 1,Э 69,
Additions 3, - 2, 5,
Disposals (2,1 (14. (1,’ (18,

31 December 2016 32, 22, 2,. 57,
Additions 172 - 172
Write-off (171) (171)

31 December 2017 32,’ 22, 2, 57,

Accumulated depredation and amoniutlon

31 December 2015 17, 18, 1? 37,’
Charge for the year 5, 2, 17 8,
Eliminated on disposals (2,s (11, (1, (15,

31 December 2016 20,’ 9, 17 30,
charge for the year 4,’ 2, 203 7,
Write-off (171) - (171)

31 December 2017 25,’ 11,. 220 37,

Net book value
31 December 2016 11, 12,’ 2,: 26,

31 December 2017 7, 10, 1,~ 19,

Accounts payable

31 December 31 December
2017 2016
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it. Other liabilities

31 December 31 December
2017 2016

Other financial liabilities:
Bonus accrued 59,3i 15,51
Payabies for audit services 10,6 8,2
vacation reserve 6,61 2,21
Payables for tax consulting services 4,1 3,Оi
Payables to employees - 43
Total other financial liabilities 80.71 29,1!

12. Charter capital

As at 31 December 2017 and 2016, the charter capital of the Company was approved and paid-in In
the amount of KZT 10,000 thousand. The sole owner Of the Company is Marsh & McLennan Companies
services By., incorporated in the Netherlands.

During the year 2017, dividends n the amount of KZT 343,915 thousand were declared and paid.

13. Commitments and contingencies

Capital commitments

As at 31 December 2017 and 2016, the Company had no significant capital commitments.

operating lease commitments

As at 31 December 2017 and 2016, no significant commitments on non cancellable operating eases
were outstanding.

Legal proceedings

During the years ended 31 December 2017 and 2016, no claims against the Company were identified.
Management Is of the opinion that there are no material unaccrued losses as at these dates and
accordingly, no provision has been made in these separate financial statements.

Tax legisiation

Commercial legislation of the Republic of Kazakhstan where the Company operates, including tax
legislation, may allow more than one Interpretation. In addition, there is a risk of tax authorities
making arbitrary judgments of business activities. If a particular treatment, based on management’s
judgment of the Company’s business activities, was to be challenged by the tax authorities, the
Company may be assessed additional taxes, penalties and interest.

The Management of the Company believes that It has accrued all tax amounts due and therefore no
allowance has been made In the separate financial statements.

The tax authorities have the right to check the accuracy of tax charges within five years after the end
of the tax period.

Operating environment

Emerging markets such as Kazakhstan are subject to different risks than more developed markets,
including economic, political and social, and legal and legislative risks. Laws and regulations affecting
businesses in Kazakhstan continue to change rapidly, tax and regulatory frameworks are subject to
varying interpretations. The future economic direction of Kazakhstan is heavily Influenced by the fiscal
and monetary policies adopted by the government, together with developments in the legal,
regulatory, and political environment.
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Because Kazakhstan produces and exports large volumes of oil and gas, Its economy is particuiariy
sensitive to the price of oH and gas on the world market. During 2014-2015 and then in the first
quarter of 2016, the oil price decreased significantly, which led to a significant decrease in national
export revenue. On 20 August 2015, the Government and the National Bank of Kazakhstan announced
a transition to a new monetary poiicy based Of a free floating tenge exchange rate, and cancelled the
currency corridor. In 2015 and In the first quarter of 2016, the tenge depreciated significantly against
major foreign currencies.

Management of the Company is monitoilng developments in the current environment and taking
measures it considered necessary in order to support the sustalnability and development of the
Company’s business in the foreseeable future. However, the impact of further economic developments
on future operations and financial position of the Company Is at this stage difficult to determine.

14. Transactions with reIated parties

Related parties or transactions with related parties, as defined by lAS 24 “Related party disclosures”
Include the following:

The remuneration of directors and other members of key management were as follows:

Yearended 31 December2017 Year ended 31 December2016
Total category Total category

as per fInancial as per financial
Related party statements Related party statements
transactions caption transactions caption

Key management personnel
compensation: 75,855 288,447 51,122 197,783

- salaries and other shod-term
employee beneflts 75,855 51,122

The Company had the following balances outstanding as at 31 December 2017 and 2016, with related
parties:

31 December 2017 31 December 2016
Total category Total category

as per financial as per financial
Related party statements Related party statements

balances caption balances caption

Accounts receivable 270,136 294,222 65811 86,650
- entities under common control 270,136 65,811

Accounts payable 41,033 41,130 29,254 31,180
- entitles under common control 41,033 29,254

Included in the separate statement of profit or loss and other comprehensive income for the years
ended 31 December 2017 and 2016, are the following amounts which arose due to transactions with
related parties:

Year ended 31 December 2017 Year ended 31 December 2016
Total category Total category

as per financial as per financial
Related party statements Related party statements
transactions caption transactions caption

Commission income from brokerage
services 533,624 841,990 691,442 850,288

. entities under common control 533,624 691,442

Other income . - 65 65
- entItles under common control - 65

General and administrative expenses
Management tees for services from

Parent Company 57,335 143,339 45,648 162,966
. p~геnt company 57,335 45,648
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15. Fair value of financial instruments

Fair value is the price that would be received to sell an asset or paid to transfer а liability in an orderly
transaction between market participants at the measurement date. Management believes that the fair
value of financiai assets and financial liabilities of the Company approximates their carrying value due
to the short-term nature of these assets and iiabiilues. The Company does not hold any financial assets
or liabilities at fair value and as such fair value hierarchy is not presented.

16. Capital risk management

The Company manages its capitai to ensure that it wiii be able to continue as a going concern whiie
maximizing the return to partner through the optimization of the equity balance.

The capital structure of the Company consists of capital attributabie to partner, comprising invested
capital and retained earnings as disclosed in the separate statement of changes in partner’s equity.

The Management reviews the capitai structure on a semi-annual basis. As a part of this review, the
Management considers the cost of capital and the risks associated with each class of capitai. Based on
recommendations of the Management, the Company balances its overall capitai structure through the
payment of distributions, increase of charter capitai as well as the issue of new debt or the redemption
of existing debt.

The Company’s overaii capital risk management policy remains unchanged in 2017 as compared
to 2016.

17. Risk management policies

Management of risk is fundamental to the Company’s business. The main risks inherent to the
Company’s operations are those reiated to:

. Operationai risk;

. Credit exposures;

. Liquidity risk; and

. Market risk.

To enabie е~сiеnt and effective risk management, the Company has estabiished a risk management
framework, whose main purpose is to protect the Company from risk and allow it to achieve its
performance objectives. Through the risk management framework, the Company manages the
foilowing risks:

Operational risk

The Company is exposed to operational risk which is the risk of iosses that can be a resuit of any
system inefficiencies or breaks of internai process, systems, presence of human error or effect of any
externai negative factor.

The Compa y’s risk management policies are designed to identify and analyse this risk to set
appropriate sk Writs and controis.



Limited Liability Partnership Marsh (Insurance Brokers)

Notes to the separate Financial statements
For the year ended 31 December 2017 (continued)
(in thousands of Kazakhstani Tenge, unless otherwise stated)

Credit risk

The Company Is not sIgnificantly exposed to the credit risk as it does not hold financial assets, except
for cash and cash equivalents and accounts receivable.

The following table details credit ratings of financial assets held by the Company as at
31 December 2017 and 2016, which were rated using either internationally recognised rating agency or
Internal rating:

31 December
Not 2017

ВВВ BBB- Rated Total
Cash and cash equivalents - 733,946 733,946
Accounts receivable 280,050 14,172 294,222

31 December
Not 2016

BBB Rated Total
Cash and cash equivalents 967,326 967,326
Accounts receivable 86,650 - 86,650

The Company’s industry is generally exposed to credit risk through its financial assets. Credit risk
exposure of the Company is concentrated within the Republic of Kazakhstan.

The following table detai s the carrying value of assets that are impaired and the ageing of those that
are past due but not mpa red before any impairment losses:

Finandal assets past due but not ImpaIred 31 December 2017
Finandal Allowance

Neither Greater assets for
pastdue than thathave Impair-

nor Up to 3 3-6 6 months one been meat
Impaired months months to 1 year year impaired losses Total

Cash and cash
equivalents 733,946 - - 733,946

Accounts
receivable 294,222 351 (351) 294,222

FinancIal assets past due but not Impaired 31 December 2016
Financial Allowance

Neither Greater assets for
past due б months than that have ImpaIr-

nor Up to 3 3-6 to one been rent
impaired months months 1 year year Impaired losses Total

cash and cash
equivalents 967,326 - - - - - - 967,326

Accounts
receivable 86,650 - - - - 255 (255) 86,650

Geographical concentration

The Company exercises control over the risk in the legislation and regulatory arena and assesses its
influence on the Company’s activity. This approach allows the Company to minimize potential losses
from the investment climate fluctuations in the Republic of Kazakhstan.

As at 31 December 2017 and 2016, concentration of accounts receivable of the Company outside of
Kazakhstan amounted to 91.8% and 76.0%, respectively.

As at 31 December 2017 and 2016, concentration of accounts payable of the Company outside of
Kaukhstan amounted to 99.8% and 93.8%, respectively.

Except for the accounts receivable and accounts payable, all other financial assets and liabilities are
located In Kazakhstan.
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Liquidity risk

Liquidity risk refers to the availability of sufficient funds to meet financial commitments associated with
finiancial Instruments as they actually fall due.

As at 31 December 2017 and 2016, the Company did not have any interest bearing assets and
liabilities.

As at 31 December 2017 and 2016, the Company had no significant financial commitments which may
result in a liquidity risk.

Market risk

Market risk covers interest rate risk, currency risk and other pricing risks to which the Company is
exposed. There have been no changes as to the way the Company measures risk or to the risk It is
exposed in 2017 since 2016.

The Company is not exposed to interest rate risks as the Company does not borrow funds and holds no
interest bearing loans.

The Company’s Management does not consider itself exposed to significant interest rate risk or
consequentia cash flow risk. The Management conducts monitoring of the Company’s current financial
performance, estimates the Company’s sensitivity to changes in fair value interest rates and its
influence Of the Company’s profitability.

currency risk

Currency risk is defined as the risk that the value of a financial Instrument will fluctuate due to changes
in foreign exchange rates. The Company is exposed to the effects of fluctuations in the prevailing
foreign currency exchange rates on its financial position and cash flows.

The Company controls currency risk by management Of its open currency position through regular
monitoring of fluctuations in currency rates and other macroeconomic indicators.

The Company’s exposure to foreign currency exchange rate risk is presented in the table below:

uso EUR GBP 31
USDI= EURI= GBPI= December

332.33 398.23 448.61 2017
KZT KZT KZT KZT Total

FINANCIAL ASSETS:
Cash and cash equivalents 667,187 66,759 - - 733,946
Accounts receivable 24.086 265.102 3.845 1.189 294.222
TOTAL FINANCIAL АS5П5 691,273 331,861 3,845 1,189 1,028,168

FХNАNСТАL LIABILITIES:
Accounts payable 243 - 1,693 39,194 41,130
Other liabilities 80,788 - - 80,788
TOTAL FINАМСIАL LIABILITIES 81,031 - 1,693 39,194 121,913

OPEN BALANCE SHEET РO5IПON 610 242 331 861 152 38 005 906 250
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Currency risk sensitivity

The following table details the Company’s sensitivity to increase and decrease in the U5D and EUR
against the KZT. The sensitivity rate disdosed is used by the Company when reporting foreign currency
risk internally to key management personnel of the Company and represents management’s
assessment of the possible change in foreign currency exchange rates. The sensitivity analysis includes
only outstanding foreign currency denominated monetary items and adjusts their translation
at 31 December 2017 and 2016, for +20%/-20% change in foreign currency rates, respectively.

31 December 2017
KZT/U5D КП/U5О

+20% -20%

December 2016
KzT/usD кzт’usо

+20% -20%
Impact on profit or loss and partner’s equity 66,2 (66,2 11,, (11,~

Impact on profit or loss and partners equity

Price rIsks

31 December 2017
KzT/EuR KZT/EUR

+20% -20%

430 (430)

31 December 2016
кп/ЕUR KZT/EUR

+20% -20%

1,~ (l,Е

The Company is not exposed to equity price risks arising from equity investments, because the
Company does not trade In such investments.

18. Events after the reporting period

FINANCIAL ASSETS:
cash and cash equivalents
Accounts receivable

USD EUR GBP 31
USDI= EURI= GBP1= December
333.29 352.42 409.78 2016

KZT KZT KZT KZT Total

963,437 3,889 - - 967,326
19,847 55,350 10,367 1,086 86.650

TOTAL FINANCIAL Аб$П$ 983,284 59,240 10,367 1.086 1,053,976

FINANCIAL LIABILITIES:
Accounts payable 1,820 558 946 27,856 31,180
Other liabilities 29,152 - - . 29,152

TOTAL FINANCIAL LIABILITIES 30,972 558 946 27,856 60,332

OPEN BALANCE SНЕП POSITION 952,312 58.682 9,421 (26,770) 993,644

As of the date of the signing of the separate financIal statements, there were no events, which could
Management would have determined as requiring additional disclosure.


