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Limited Liability Partnership Marsh (Insurance Brokers)

tatement of Management’s Responsibilities
For the Preparation and Approval of the Separate Financial statements
For the ear ended 31. December 201.8

Management is responsible for the preparation of the separate financial statements that present fairly the
separate financial position of Limited Liability Partnership Marsh (Insurance Brokers) (“the Company”) as
at зi December 2018, and the results of its operations, cash flows and changes in partner’s equity for
the year then ended, in compliance with International Financial Reporting standards (“IFR5”).

in preparing the separate financial statements, management is responsible for:

. Properly selecting and applying accounting policies;

. Presenting information, including accounting policies, in a manner that provides relevant, reliable,
comparable and understandable information;

. Providing additional disclosures when compliance with the specific requirements in IFRs are
insufficient to enabIe users to understand the impact of particular transactions, other events and
conditions on the Company’s separate financial position and financial performance; and

. Making an assessment of the Company’s ability to continue as a going concern.

Management ~5 also responsible for:

. Designing, implementing and maintaining an effective and sound system of internal controls,
throughout the Company;

. Maintaining adequate accounting records that are sufficient to show and explain the Company’s
transactions and disclose with reasonable accuracy at any time the financial position of the
Company, and which enable them to ensure that the separate financial statements of the
Company comply with ТFRS;

. Maintaining statutory accounting records in compliance with legislation of the Republic of
Kazakhstan;

. Taking such steps as are reasonably available to them to safeguard the assets of the Company;
and

. Preventing and detecting fraud and other irregularities.

The separate financial statements of the Company for the year ended 31 December 2018 were approved
by Management onАZлргil 2019.

of the Company:

12 April 2019 12 April 2019
Alrnaty, Kazakhstan Almaty, Kazakhstan

intant

1



Deloitte LLP
36 Al Farabi Ave.,е101tte
Fax: +7 (727) 258 1341
deloitte.kz

NOEPENDENT АUDПОRS’ REPORT

о the Partner and Management of Limited Liability Partnership Marsh (Insurance
rokers):

Pinion

е have audited the separate financial statements of Limited Liability Partnership Marsh
Insurance Brokers) (“the Company”), which comprise the separate statement of financial

sition as at 31 December 2018, the separate statement of profit or loss and other
mprehensive income, the separate statement of changes in partner’s equity and the separate
tement of cash flows for the year then ended, and notes to the separate financial
tements, including a summary of the significant accounting policies.

n our opinion, the accompanying separate financiaI statements present fairly, in ali
terial respects, the financial position of the Company as at 31 December 2018, and its

ancial performance and its cash flows for the year then ended in accordance with
ntemational Financial Reporting standards (“IFRS5’Э.

isforOpinion

е conducted our audit in accordance with International standards on Auditing (“IsAs”). Our
ponsibilities under those standards are further described in the Auditors’ Responsibilities for

е udit of the Financial stаtетепts section of our report. We are independent of the Company
accordance with the International Ethics standards Board for Accountants’ Code of Ethics for
fessional Accountants (“the ТЕSBА Code”) together with the ethical requirements that are

levant to our audit of the financial statements in the Republic of Kazakhstan, and we have
lfЛiеd our other ethical responsibilities in accordance with these requirements and the ГЕSBА

ode. We believe that the audit evidence we have obtained Is sufficient and appropriate to
pro, е a basis for our opinion.

Е hasis of Matter

scribed in Note 2 to the separate financial statements, the Company also prepares
n lidated financial statements. These separate financial statements should be read in
nj nction with the consolidated financial statements, which were authorized for issue by the

М agement on 12 April 2019.

еб Onsibilities of Management and Those Charged with Governance for the separate
Financial Statements

agement is responsible for the preparation and fair presentation of the separate financial
rents in accordance with IFRss and the approved accounting policies of the Company, and

for such internal control as management determines is necessary to enable the preparation of
е separate financial statements that are free from material misstatement, whether due to

d or error.

In preparing the separate financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to
gurng concern and using the going concern basis of accounting unless management either
Intends to liquidate the Company or to cease operations, or has no realistic alternative but to do

Those charged with governance are responsible for overseeing the Company’s separate financial
Porting process.

Lte refers to one or more of Celoitte Touche Тоhmа~J Umited, a UK private company limited by guarantee (nOU’.), Its
ik of member Нгms, and their related antjtles. DTrL and ead’ of Its member flrns are legally separate and Independent

nUdes. on’. (also refersed to as Teloltte GiobaIn does not provide services to clients. Please Sea W W.dе4с~е.сoг,daЬouЁ for
more detailed description of отт’, and ts member Irms.

2019 Deloltte UP. All rights reserved.



uditOrs’ Responsibilities for the Audit of the separate Financial statements

ur objectives are to obtain reasonable assurance about whether the separate financial
aternents as a whole are free from material misstatement, whether due to fraud or error, and
issue an auditors’ report that includes our opinion. Reasonable assurance is а high level of

ssurance, but is not a guarantee that an audit conducted in accordance with IsAs will always
etect a material misstatement when it exists.

isstаtеmеnts can arise from fraud or error and are considered material if, individually or in the
ggregate, they could reasonably be expected to influence the economic decisions of users
-ken oiV~tре basis of these separate financial statenents.

part of ~n audit in accordance with isAs, we exercise professional judgment and maintain
оfеssiб~l skepticism throughout the audit. We also:

Id~i*Ёу and assess the risks of material misstatement of the separate financial
stat&nents, whether due to fraud or error, design and perform audit procedures
гёsp~sivе to those risks, and obtain audit evidence that is sufficient and appropriate to
pro’ide a basis for our opinion. The risk of not detecting a material misstatement resulting
fг~m fraud is higher than for one resulting from error, as fraud may involve collusion,
fJ?’dery, intentional omissions, misrepresentations, or the override of internal control.
оЬt~in an understanding of internal control relevant to the audit in order to design audit
р~оаеduгеs that are appropriate in the circumstances, but not for the purpose of
ер~еssing an opinion on the effectiveness of the Company’s internal control.
Е~aluatе the appropriateness of accounting policies used and the reasonableness of
aссбunting estimates and related disclosures made by management.
Corklude on the appropriateness of management’s use of the going concern basis of
аёёёыnting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,

- are required to draw attention in our auditors’ report to the related disclosures in the
separate financial statements or, if such disclosures are inadequate, to modify our
‘pinion. Our conclusions are based on the audit evidence obtained up to the date of our
-uditors’ report. However, future events or conditions may cause the Company to cease to
.ntinue as a going concern.

Ev&uate the overall presentation, structure and content of the separate financial
statements, including the disclosures, and whether the financial statements represent the

nderlying transactions and events in a manner that achieves fair presentation.



Limited Liability Partnership Marsh (Insurance Brokers)

separate statement of Profit or Loss and Other Comprehensive Income
For the year ended 31 December 2018
(in thousands of Kazakhstani Tenge)

General and administrative expenses, including:
Payroll and business trip expenses
Management fees for services from Parent Company
Pro sional fees
Rent expenses
Depreciation and amortization
Taxes, other than income tax
Provision for expected credit losses (2017: Provision for

Impairment losses)
Net oatn/(loss) on foreion exchange ooerations

ф’ Ь’
~,,

р~п’а” ~,,‘
р ‚~ ~

On Ь О” пауе kof he Company:
~ И,’, ~

: ‘~ “~-~ ц5;

Andrey ~, ky
Ge Ma ,

-~ ,~ °~°~ дя,,
Х2АргВ 2019 Zt~
Alma , Kazakhstan

12 April 2019
Almaty, Kazakhstan

commission income from brokerage services 13

Total income

Notes

Year ended
31 December

2018

Year ended
31 December

2017

1,075,646 841,990

1,075,646 841,990

4, 13 (449,772) (431,786)
4, 13 (281,103) (296,421)
4, 13 (66,415) (57,335)

4 (34,336) (21,973)
4 (16,651) (16,651)

4, 8 (6,036) (7,326)
4 (483) (453)

7 (1,584) (96)
43,452 (939)

Total enses 407 904 432 821

PROFiT BEFORE INCOME ТАХ EXPENSE 667,742 409,169

ncome tax expense 5 (147,023) (102,314)

NH РJIОFП 520,719 306,855
T0TALC0MPREHEN5IVE INCOME 520,719 306,855

Chi I nta ft

The notes the separate financial statements on pages 9-26 form an integral part of these separate financial



Limited Liability Partnership Marsh (Insurance Broker

separate statement of Financial Position
As at л December 2018
(in thousands of Kazakhstani Tenye)

ASSETS
CURRENT А5SЕТS:
Cash and cash equivalents
Accounts receivable
Prepaid expenses
Current income tax assets
Deferred income tax assets
Other tax assets
Other assets

-$‚‘аты ~аОd

, ~‘ ‘ ‘ ‘9, ft of the Company:

• ia
: па г’,:;п

ф‘ ~‘ d ~‚а° ;?.?

12$ ‘~о~ю Лоси’~

• maty, khsta’

Notes
31 December

2018
31 December

2017

7, 13
6 369,613 733,946

423,233 294,222
3,950 3,193

10,453 2,973
5 16,181 15,696

92 94
7,709 5,140

TotaI current assets 831,231 1,055,264

NON-CURRENT ASSETS:
property and equipment 8 22,935 17,721
Intangible assets 8 1,762 1,982
Investments in subsidiary 117 117

otal non-current assets 24,814 19,820

тоТАLА5SЕтS 856,045 1,075,084

LIABILITIES AND PARTNER’S EQUITY
CURRENT ЦАЫLIТТЕS:
Accounts payabie 9, 13 2,181 41,130
Other I bllities 10 84,519 80,788

TotaI nent liabiUties 86,700 121,918

PARTNER’S Qlnn:
Charter са Ital 11 10,000 10,000
Retained earnin s 759 345 943 166

Total pa r’s equIty 769,345 953,166

TOTAL LIA UITIES AND PARTNER’S Е UITY 856 045 1 075 084

Olg Vo n
Clii fA с taft

l2Аргi 2019
Almaty, Kazakhstan

The notes о the separate financial statements on pages 9-26 form an integral part of these separate financial
en .



Limited Liability Partnership Marsh (Insurance Brokers)

separate statement of Changes in Partner’s Equity
For the year ended 31 December 2018
(in thousands of Kazakhstani Tenge)

As at 31 December 2018 10 000

an er

12 Apfli 2019
Aimaty, Kazakhstan

12 April 2019
Almaty, Kazakhstan

Notes
Charter Retained
capital earnings Total

As at зi December 2016 10,000

Total comprehensive income
Dividends paid

As at 31 December 2017 10,000”

ii!w!ctofadoPtinQ IFR5 9
Restated opening balance under 1FR~ ~ 10,000

Total comprehensive income
DIvidends paid 11

980,226 990,226

306,855 306,855
(343,915) (343,915)

943.166 953.166

(40)
943,126

(40)

On ana ent of the Company:

520,719
(704,500)

953,126

520,719
(704,500)

And
Ge е

759 345

vsky

769 345

Chief A

е п tes the separate financial statements on pages 9-26 form an integral part of these separate financiaI
tements.



Limited Liability Partnership Marsh (Insurance Brokers

separate statement of Cash Flows
For the year Ended 31 December 201.8
(in thousands of Kazakhstani Tenge)

409,169

7,326

__________________________________________________________ 96

416,591

(130,595) (207,668)
(757) (404)

2 53
(2,569) (3,589)

9,950
51,636

Year ended
31 December

Notes 2018

Year ended
31 December

2017

667,742

4, 8 6,036

7 1,584

CASH FLOWS FROM OPERATING АСТIVIТIЕS
Profit before income tax expense
Adjustments for:
Depreciation and amortization
Provision for expected credit losses (2017: provision for
Jпw~!гmеnt losses)

Cash Inflow from operating activities before changes in operating
assets and liabilities

changes in operating assets and liabilities:
(I ase)/decrease in operating assets:
Accounts receivable
prepald expenses
Other tax assets
о rassets
(Dесгеаsе)/Inсгеasе in operating liabilities:
Deferred ncome
Accoun payable
Other llabnities

675,362

(38,949)
(127)

3,731

Cash Inflow from operating activities before taxation 506,225 266,442

ncome х paid (154,786) (154,796)

Netcash inflow from operating activities after taxation 351,439 111,646

ows FROM INVESTING ACT!VInES:
Purchase property, eguipment and intangible assets 8 (11,030) (172)

etcash outflow from investing activities (11,030) (172)

CASH FLows FROM FINANCING ACnVrRES:
deeds, paid ii (704,500) (343.915)

Net cash р ow from financing activities (704,500) (343,915)

NET DЕСRЁЁLЯЕ TN CAsH AND CAsH EQUIVALENTS (364,091) (232,441)

Elfect of . nges in foreign exchange rate on cash and cash
equIvalents (242) (939)

CASH CASH EQUIVALENTS, beginning of the year 6 733,946 967,326

6 369 613CASHAN CASH Е UIVALENTS end of the ear

ся~. ~
0 ‘ ,$~ е “i’~ ft of the Company:

~
—

i2April &9~22!Ъ~—”
Ai , Kazakhstan

733 946

Chi

12 April 2019
Almaty, Kazakhstan

е notes to the separate financial statements on pages 9-26 form an integral part of these separate financial
statements



Limited Liability Partnership Marsh (Insurance Brokers)

Notes to the separate Financial statements
For the year ended 31. December 2018
(in thousands of Kazakhstani Tenge, unless otherwise stated)

i. organization
LLP Marsh (Insurance Brokers) (“the Company”) is a Limited Liability Partnership, which was
incorporated in the Republic of Kazakhstan in March 2000. In May 2001, the Company was
re-registered and changed its name from LLP Marsh to LLP Marsh (insurance Brokers). The
Company is regulated by the National Bank of the RepubIic of Kazakhstan. The Company
conducts its business under the license #3 dated 26 December 2001 and the certificate of re
registration #31698-1910-Too issued by the Ministry of Justice of the Republic of Kazakhstan on
З May 2001. The Company’s main activities are to provide Kazakhstan and international
companies with insurance and reinsurance brokerage services.

The Company is a parent company of LLP Marsh (Risk Consulting), which is not included in the
separate financial statements:

Proportion or ownership
interest/voting rights

(%)
Name Country of operation 2018 2017 Type of operation
Lu а ii Consulting services

(Risk Consulting) Kazakhstan 99.9% 99.9% on risk management

As at 1 December 2018 and 2017, 0.1% of the charter capital of LLP Marsh (Risk Consulting)
was contributed by Marsh & Mctennan Companies Services 8.V. (Netherlands).

LLP arsh (Risk Consulting) was formed as a Limited Liabiiity Partnership under the laws of the
Republic of kazakhstan on 9 .lune 2008. The main activity of LLP Marsh (Risk Consulting) is to
pro е expertise and consulting services on risk management.

at 31 December 2018 and 2017, the Company was solely owned by Нaгsh & McLennan
Companies Services B.V. registered in the Netherlands. On 19 February 2015, the previous
partner Marsh (Insurance services) Limited transferred its share in the Company, and as a result
Marsh & MoLennan Companies services B.V. (“the Parent Company”) became the sole owner of
the Compa у.

п the normal course of business, the Company enters into transactions with the companies of
Group. The transactions include, but are not limited to brokerage services, management

e. ces fro the Parent Company and consulting services. As at 31 December 2018 and 2017,
ccounts eivable from companies of Marsh Group amounted to 93.6% and дl.$% of the total
mount of the Company’s accounts receivable, respectively. For the years ended
1 Decem е 2018 and 2017, commission income from brokerage services earned from the
arsh Grou - mounted to 69.S% and бЗ.4% of total commission income from brokerage
ervices, pectively. Therefore, there is a concentration of the Company’s assets and

mission Income from brokerage services in respect of Marsh Group. The information on
eratjons with related parties is disclosed in Note 13.

е registered office of the Company is located at 17 Mitin Stг., 050020, Almaty, Republic of
akhstan.

at 31 De ember 2018 and 2017, the number of employees of the Company was 16.

е separate financial statements were authorized for issue by the Management on
AprIl 20 .



Limited Liability Partnership Marsh (Insurance Brokers)

Notes to the Separate Financial statements
For the year ended 31 December 2018 (Continued)
(in thousands of Kazakhstani Tenge, unless otherwise stated)

2. significant accounting policies

statement of compliance

These separate financial statements have been prepared in accordance with International
Financial Reporting Standards (“IFR5”).

These separate financial statements are the separate financial statements of the parent LLP
Marsh (Insurance Brokers). The subsidiary is not consolidated in these separate financial
statements. Investment in subsidiary is accounted for at cost. These separate financial
statements should be read in conjunction with the consolidated financial statements which were
authorized for the issue by the Management of the Company on 12 April 2019.

The consoIidated financial statements that comply with IFR5 have been produced for public use
by LIP Marsh (insurance Brokers), the entity incorporated under the laws of the Republic of
kazakhstan. The consolidated financial statements are available at the LLP Marsh (Insurance
Brokers), registered at the following address: 17 Mitin str., 050020, Almaty, Republic of
К hstan.

These separate financial statements are presented in thousands of Kazakhstan tenge (“KZT” or
“Тепgе’~, unless otherwise indicated. These separate financial statements have been prepared
u erfhe historical cost convention.

HI orical cost is generally based on the fair value of the consideration given in exchange for
goods nd services.

Fair ча’ е is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date, regardless of whether
that price is directly observable or estimated using another valuation technique. In estimating the
~lг value of an asset or a liability, the Company takes into account the characteristics of the

et о fability if market participants would take those characteristics into account when pricing
the asse or liability at the measurement date. Fair value for measurement and/or disclosure
purposes in these separate financial statements is determined on such a basis, except for share-
based p rent transactions that are within the scope of IFR5 2 share-based Payments, leasing

nsactio s that are within the scope of lAs 17 Leases, and measurements that have some
m Ia to fair value but are not fair value, such as net realisable value in lAS 2 Inventories or

. ue In ц е in lAs 36 Impairment of Assets.

addluo for financial reporting purposes, fair value measurements are categorised into
че) 1, г 3 based on the degree to which the inputs to the fair vaIue measurements are

bse ble and the significance of the inputs to the fair value measurement in its entirety, which
re descri .. d as follows:

Leve inputs are quoted prices (unadjusted) in active markets for identical assets or
liabIl : es that the entity can access at the measurement date;
Levei 2 Inputs are inputs, other than quoted prices included within Level 1, that are
observable for the asset or liabiiity, either directly or indirectly; and
Level Inputs are unobservable inputs for the asset or liability.

UncfJo а’ currency

fuctlo I currency of these separate financial statements is Kazakhstani tenge (“KZT”).

0kg со се п

е sepal-a е financial statements have been prepared on the assumption that the Company is
Ing concern and will continue in operation for the foreseeable future.

Principal accounting policies are set out below.



Limited Liability Partnership Marsh (Insurance Brokers)

Notes to the separate Financial Statements
For the year ended 31. December 2018 (Continued)
(in thousands of Kazakhstani Tenge, unless otherwise stated)

Investments in subsidiary

А subsidiary is an entity, including an uncorporated entity such as а partnership that is controlled
by the Company. Investments in subsidiaries are recorded in these separate financial statements
at cost less impairment loss, if any.

Financial instruments

The Company recognizes financial assets and liabilities on its separate statement of financial
position when it becomes a party to the contractual obligations of the instrument. Regular way
purchases and sales of financial assets and liabilities are recognised using settlement date
accounting. Regular way purchases of financial instruments that will be subsequently measured at
faIr value between trade date and settlement date are accounted for in the same way as for

cquired instruments.

Anancial assets and financial liabilities are initially measured at fair value. Transaction costs that
are directly attributable to the acquisition or issue of financial assets and financial liabilities (other
than financial assets and financial liabilities at fair value through profit or loss) are added to or
deducted from the fair value of the financial assets or financial liabilities, as appropriate, on initial
recognition. Transaction costs directly attributable to the acquisition of financial assets or financial
IiablIities at fair value through profit or loss are recognised immediately in the separate statement
of profit or loss and other comprehensive income.

РТпап а! assets

The Company’s financial assets are represented by cash equivalents and accounts receivable only.
These nancial assets are measured at amortized cost because they are held under the business
model to collect contractual cash flows and contractual cash flows are represented by soleIy
payme of principal and interest only.

The Co ny derecognizes a financial asset only when the contractual rights to the cash flows
kom the asset expire, or when it transfers the financial asset and substantially all the risks and
rewards 0 ownership of the asset to another party. If the Company neither transfers nor retains
sub ntlally alI the risks and rewards of ownership and continues to control the transferred

et, Company recognizes its retained interest in the asset and an associated liability for
ounts it may have to pay. If the Company retains substantially all the risks and rewards of
ership f a transferred financial asset, the Company continues to recognize the financial asset

nd reco nizes a collateralized borrowing for the proceeds received.

n derecognition of a financial asset in its entirety, the difference between the asset’s carrying
ount a d he sum of the consideration received and receivable and the cumulative gain or loss

at had been recognised in other comprehensive income and accumulated in equity is recognised
profit oss.

derecognition of a financial asset other than in its entirety (e.g. when the Company retains an
tion to repurchase part of a transferred asset), the Company allocates the previous carrying

mount of е financial asset between the part it continues to recognize under continuing
volvenie t, and the part it no longer recognizes on the basis of the relative fair values of those
its оп the date of the transfer. The difference between the carrying amount allocated to the
it that Is no longer recognised and the sum of the consideration received for the part no longer

nls and any cumulative gain or loss allocated to it that had been recognised in other
prehenslv Income is recognised in profit or loss. А cumulative gain or loss that had been

nis [ii other comprehensive income is allocated between the part that continues to be
Alsed nd the part that is no longer recognised on the basis of the relative fair values of

0 parts.



Limited Liability Partnership Marsh (Insurance Brokers)

Notes to the separate Financial Statements
For the year ended 31. December 2018 (Continued)
(in thousands of Kazakhstani Tenge, unless otherwise stated)

Financial /ia bi/ities

The Company derecognizes financial liabilities when, and only when, the Company’s obligations
are discharged, cancelled or they expire. Where an existing financial liability is replaced by
another from the same lender on substantiaily different terms, or the terms of an existing liability
are substantially modified, such an exchange or modification is treated as a derecognition of the
original liability and ‚he recognition of a new liability. The difference between the carrying amount
of the financial I iii derecognised and the consideration paid and payable is recognised in
profit and loss.

cash and cash equivalents

Cash and cash equivalents include unrestricted balances on correspondent accounts with original
maturity of three months or less.

Accounts receivable

Accounts receivabIe are stated at their nominal value, reduced by any allowance for expected
с - i it losses. The Company records accounts receivable when the right to consideration is
uпсonёlitional, subject only to the passage of time.

Хmре~гrnеnt of financial assets

ТhеСoг~panу recognises a loss allowance for expected credit losses on cash equivalents and
accounts receivable that are measured at amortised cost. The amount of expected credit losses is
u... edat each reporting date to reflect changes in credit risk since initial recognition of the

- . -ctiQe financial instrument. The Company always recognises lifetime ECL for accounts
гесеl~а~е.

The ех~ёеd credit losses on these financiaI assets are estimated using a provision matrix based
on the Company’s historical credit loss experience, adjusted for factors that are specific to the
debtors md general economic conditions and an assessment of both the current as well as the
fогесаst4~jJгесtion of conditions at the reporting date, including time value of money where
appmpriate. The Company recognises an impairment gain or loss in profit or loss for all financial
lnstnj ents with a corresponding adjustment to their carrying amount through a loss alIowance

ount
с’

The Сог~фanу considers the following as constituting an event of credit impairment:

. formation deveIoped internally or obtained from external sources indicates that the debtor
Is uhlikeIy to pay its creditors, including the Company in full;

. when the debtor announces default to its creditors, including the Company on any of its
financial Iiabilities or

. lt!s~pгobablе that debtor will enter bankruptcy or other financial reorganisation.

Irrespective of the above analysis, the Company considers that default has occurred when a
financial asset is more than 90 days past due.

Properly, equipment andintапgiЫе assets

Pro. -rty; equipment and intangible assets are сaггiёd at historical cost less accumulated
d predation and amortization.

Depredation and amortization are charged on the cost of property, equipment and intangible
assets lnorder to write off assets over their useful economic lives. Depreciation and amortization
are calculated on a straight line basis at the following annual prescribed rates:

Computer equipment 25-33%
Furniture and other fixed assets 7_33%
Vehicles 20%
Intangible assets 10%

12



Limited Liability Partnership Marsh (Insurance Brokers)

Notes to the separate Financial Statements
~ог the year ended 31 December 2018 (Continued)
(in thousands of Kazakhstani Tenде, unless otherwise stated)

Expenses related to repairs and renewals are charged when incurred and included in the separate
statement of profit or loss and other comprehensive income as part of operating expenses unless
they qualify for capitalization.

The carrying amounts of property, equipment and intangible assets are reviewed at each
reporting date to assess whether they are recorded in excess of their recoverable amounts. The
recoverable amount is the higher of fair value less costs to sell and value in use. Where carrying
values exceed the estimated recoverable amount, assets are written down to their recoverable
amount, an impairment is recognised in the respective period and is included in operating
expenses. After the recognition of an impairment loss the depreciation and amortization charge

г property, equipment and intangible assets is adjusted in future periods to allocate the assets’
revised carrying value, less its residual value (if any), on a systematic basis over its remaining

eful life.

Taxation

Income tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from profit
as reported in the separate statement of profit or loss and other comprehensive income because
o s of income or expense that are taxable or deductible in other years and items that are
ever able or deductible. The Company’s liability for current tax is calculated using tax rates

that have been enacted or substantively enacted by the end of the reporting period.

Deferred tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets and
liabilities in the separate financial statements and the corresponding tax bases used in the
computation of taxable profit. Deferred tax liabilities are generally recognised for all taxable
temporary differences. Deferred tax assets are generally recognised for all deductible temporary
differences to the extent that it is probable that taxable profits win be available against which
lюsе eductible temporary differences can be utilised. such deferred tax assets and iiabilities are
ot reco nised if the temporary difference arises from goodwill or from the initial recognition

(other dun in a business combination) of other assets and liabilities in a transaction that affects
П er the taxable profit nor the accounting profit.

е carrying amount of deferred tax assets is reviewed at the end of each reporting period and
Uc to the extent that it is no longer probable that sufficient taxable profits will be availabIe

to ‘10w all or part of the asset to be recovered.

Dde tax assets and liabilities are measured at the tax rates that are expected to apply in the
Period I which the liability is settled or the asset realised, based on tax rates (and tax laws) that
have been enacted or substantively enacted by the end of the reporting period. The measurement
of dde d tax liabilities and assets reflects the tax consequences that would follow from the

anne in which the Company expects, at the end of the reporting period, to recover or settle the
Carrying mount of its assets and liabilities.

Defen.ed income

The consideration received prior to the brokerage services being rendered is recognised as
contra liability (deferred income) in the separate statement of financial position of the
Compan , which is transferred to profit or Ioss on a systematic and rational basis as services are
ргov~~j in accordance with the terms of the insurance contract.

Provisions are Гесognisе~ when the Company has a present obligation (legal or constructive) as a

anc?it of а past event, it is probable that the Company will be required to settle the obligation,a reliable estimate can be made of the amount of the obligation.

13
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The amount recognised as а provision is the best estimate of the consideration required to settle
the present obligation at the end of the reporting period, taking into account the risks and
uncertainties surrounding the obligation. When a provision is measured using the cash flows
estimated to settle the present obhgation, its carrying amount is the present value of those cash
flows (where the effect of the time value of money is material).

When some or all of the economic benefits required to settle a provision are expected to be
recovered from a third party, a receivable is recognised as an asset if it is virtually certain that
reimbursement will be received and the amount of the receivable can be measured reiiably.

Contingent liabiIities and assets

Contingent liabiIities are not recognised in the separate statement of financial position but are
dlsdosed in the separate financial statements unless the possibility of any outflow in settiement is
remote.

А contingent asset is not recognised in the separate statement of financial position but disclosed
In the separate financial statements when an inflow of economic benefits is probable.

с arter capital

Contributions to charter capital are recognised at cost.

DIstrI utions are recognised in equity as a reduction in the period in which they are declared.
01st utions that are declared after the reporting date are treated as a subsequent event under
Inte ationaI Accounting standard 1O”Events after the Reporting Period” (“IAs 10”) and
disclosed accordingly.

Red. rent and other benefit obligations

In accordance with the requirements of the legislation of the Republic of Kazakhstan certain
perce tages of pension payments are withheld from total disbursements to employee to be
trari -rred,to pension funds, such that a portion of salary expense is withheld from the employee
а d iпstёаd jaid to a pension fund on behalf of the employee. This expense is charged in the
pen • in which the related salaries are earned. Upon retirement, all retirement benefit payments
are made by the pension funds as selected by employees. The Company does not have any
penslo arrangements separate from the pension system of the Republic of Kazakhstan. In
a Ition, the Company has no post-retirement benefits or other significant compensated benefits
геquiгшg aёсгuаl.

Rev- Liе.i~есоgnitioп

Соmmlssiбn income from brokerage services is recognised on an accrual basis. Other income is
cred ed to the separate statement of profit or loss and other comprehensive income when the
related transactions are completed or as the services are provided. Expenses are recognised on
an асСгualфasis

СотпТ’sзjбп Income from brokerage services.

Comm i~iй income from brokerage services reflect compensation for brokerage through
corn Ission and fees Commission rates vary in amount and can depend upon a number of
fBCtQIs including the type of insurance or reinsurance coverage provided, the particular insurer or
reins ~г selected, and the capacity in which the broker acts and negotiates with clients. For
majority of brokerage arrangements, services provided which culminate in the placement of an
effective ~oIiсу are considered a single performance obligation.

СoпsIdег~ion related to “bundled arrangements” is allocated to the individual performance
~based on their relative fair values. Revenue for policy placement is generally

0gпisе~ on the policy effective date, at which point control over the services provided by the
‘-omраnу~has transferred to the client and the client has accepted the services.

. .
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Foreign currency translation

The separate financial statements of the Company are presented in the currency of the primary
economic environment in which the Company operates, in preparing the separate financial
statements, monetary assets and liabilities denominated in currencies other than the Company’s
functional currency (foreign currencies) are translated at the appropriate spot rates of exchange
prevailing at the reporting date. Transactions in currencies other than the functional currency are
accounted for at the exchange rates prevailing at the date of the transaction. Profits and losses
arising from these translations are included in net gain/(loss) on foreign exchange operations.

Rates of exchange

The exchange rates at reporting date used by the Company in the preparation of the separate
flna cia’ statements are as follows:

31 December 31 December
2018 2017

KZT/U5D 384.20 332.33
KZT/EUR 439.37 398.23

/бВР 488.13 448.61

З. Ар ication of new and revised international financial reporting
stan ards (IFRss)

dments to ТFRSs affecting amounts reported in the separate financiai statements

Тп the current year, the following new and revised standards and Interpretations have been
adopte and have affected the amounts reported in these separate financial statements:

. FRS 9 Financial Instruments ;

. FRS 15 Revenue from Contracts with Customers (and the related Clarifications);

. I C 22 Foreign Currency Transactions and Advance Consideration;
ual Improvements to IFRSs 2014-2016 Cycle.

! 9 lflancial Instruments

From 1 )аПuа?~, 2018, the Company started appIying IFRS 9 Financial Instruments. This standard
uggests changes in classification principles of financial instruments and replacement of “incurred

losses” model applied by ‘AS 39 with “expected losses” model. The expected credit losses model
lres е Company to account for expected credit losses and changes in those expected credit

osses at еaсiтгёpoгtiпg date to reflect changes in credit risk since initial recognition as disclosed
the No е 2.:

. оfJmрас~ upon adoption of .IFR5 9 — Classification and measurement

The follоwlni~bIе set out the classification and measurement impact of adopting IFRS 9 on the
parate ~tеmеnt of financial position and retained earnings including the effect of replacing

9 Incurred credit Ioss calculations with IFRS 9 expected credit loss calculations. There were
lassincations between fair vaIue and amortised categories on transition date to

FR$ 9. Remeasurement represents changes in the carrying amount of the financial assets and
lаЬl es due to changes in their measurement. А reconciliation between the carrying amounts
Under i~s 9 to the balances reported under IFRS д as at 1 ]anuary 2018 is as follows:

Asat Asat
31 December i January

2017, 2018,
ХАSЗ9 1А539 ТFRS9 IFRS9

Measurement Carrying Remeasu- Carrying Measurement
cate 0 Amount rement Amount cate 0

Loans and
IlLs rece able receivables 423,273 (40) 423,233 Amortized cost

15
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IFR5 15 Revenue from Contracts with Customers

IFRS 15 establishes а single comprehensive model for entities to use in accounting for revenue
arising from contracts with customers. TFR$ 15 will supersede the current revenue recognition
guidance including TAS 18 Revenue, lAS 11 Construction Contracts and the related
Interpretations when It becomes effective.

The core principle of ТFRS 15 is that an entity should recognise revenue to depict the transfer of
promised goods or services to customers in an amount that reflects the consideration to which
the entity expects to be entitled in exchange for those goods or services.

S ecifically, the Standard introduces a 5-step approach to revenue recognition:

. Identify the contract with the customer;
• Identify the performance obligations in the contract;
• Determine the transaction price;
. Allocate the transaction price to the performance obligations in the contracts;
. Recognise revenue when (or as) the entity satisfies a performance obligation.

Under IFRS 15, an entity recognises revenue when or as a performance obiigation is satisfied,
i.e. en ‘control’ of the goods or services underlying the particular performance obligation is
transferred to the customer. Far more prescriptive guidance has been added in IFRS 15 to deal
wIth s cific scenarios. The Company adopted the new guidance effective 1 January 2018, using
the m ified retrospective method, with the cumulative effect of TFRS 15 initial application
recognised as an adjustment to retained earnings at 1 January 2018. The comparative financial
InformatIon included herein has not been restated. The application of IFRS 15 has had no material
Impact on the Company’s separate financial statements, apart from new accounting policies as
disd dl Notе2.

Other endments to IFR$s

The a pH tlon of IFRIC 22 and annual improvements to IFRSs 2014-2016 Cycle has had no
aterlal I pact on the Company’s separate financial statements.

w а revised IFRss and amendments in issue but not yet effective

е Company has not applied the following new and revised IFRSs and amendments that have
Iss d but are not yet effective:

IFRIC З Uncertainty Over Income Тах Treatments1;
men rents to IFRS 9 — Prepayment Features With Negative Compensation1;

Annual Improvements to IFRSs 2015-2017 Сусiе1.

for annual periods beginning ОП or after 1 )anuary 2019, with earlier application permitted.

I amen rents are effective for annual periods beginning on or after 1. January 2019.

е management does not anticipate that the application of these IFRSs and amendments will
Ye a ma erial impact on the Company’s separate financial statements.
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4. General and administrative expenses

Year ended Year ended
31 December и December

2018 2017
payroU expenses 269,208 288,447
Management fees for services from Parent с ~‘ 66,415 57,335
ProfessionaI services 34,336 21,973
Rent expenses 16,651 16,651
Business trips 11,895 7974
Transport services 6,180 6,100
Depreciation and amortization 6,036 7,326

rty and responsibility insurance 5,894 4,947
Tra nings and conferences 3,954 1,153
Communication services 2,960 4,905
UtilitIes 2,249 2,333
Вал commission 1,508 1,268
Mali and courier expenses 1,331 1,369
Representation services 853
Т es, other than income tax 483 453
Other 19,819 8,502

449,772 431,786

5’ Income taxes

The Company provides for taxes based on the tax accounts maintained and prepared in
accordance with the tax regulations of the Republic of Kazakhstan where the Company operates,
which may differ from IFRs.

The Co pany is subject to certain permanent tax differences due to the non-tax deductibility of
certain enses and a tax free regime for certain income.

erred taxes reflect the net tax effects of temporary differences between the carrying amounts
assets and liabilities for financial reporting purposes and the amounts used for tax purposes.

em rary differences as at 31 December 2018 and 2017, relate mostly to different methods of
псо е а expense recognition as well as to recorded values of certain assets.

fred es as at 31 December 2018 and 2017 are presented as follows:

31 December зi December
2018 2017expenses 16,815 16,158

lice for pairment losses 70
Pro rent and intan ible assets 634 532

dеГегг~’iц.~~ assets 16 ана и 696

I tiOnships between tax expenses and accounting profit for the years ended 31 December 2018
d 2017 are explained as follows:

Year ended Year ended
31 December и December

2018 2017f~t ЬеГогеJпсо~»~ tax ex ense 667 742 409 169

е tax at the statutory rate 2О% 133,548 81,834
Оп-dеdu~ые ex nses 13 475 20 480

me tax ense 147 023 102 314
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Accounts Ivable
ailowance for expected credit losses

for I nuent Iosses

Year ended
31 December

2018

147,508
(485)

Year ended
31 December

2017

113,151
(10,837)

Current income tax expense
Deferred income tax benefit

б.

7.

Income tax expense 147,023 102,314

Movements in deferred income tax assets:

2018 2017
et deferred income tax assets at the beginning of the year 15,696 4,859

Dеfёггеd income tax benefit 485 10,837

Net deferred income tax assets at the end of the year 16,181 15,696

Cash and cash equivalents

31 December 31 December
2018 2017

Bank current account in tenge 369,613 667,187
Bank t account in foreign currency ~. 66,759

369,613 733,946

Accounts receivable

31 December 31 December
2018 2017

425,208

1 975
423 233

294,573

351.
(2017: allowance

294 222

е loss all wance is measured at an amount equai to lifetime ECL, taking into account historical
fdult erience and the future prospects of the economic conditions. There has been no
nge in the imatior’ techniques during the current year. As historical experience does not
W signIficantly different loss patterns for different customer segments, the loss aIIowance

ОП ue status is not further distinguished between different customer base. As at
ecembe 2018, the gross carrying amount of 90 days past due accounts receivabie and

loss llowarice for expected credit losses amounted to KZT 35,610 thousand and
,б09 thousand, respectively.

t 1 December 2018, the gross carrying amount of receivable from Marsh Group entities with
ув past це and above, amounted to KZT 27,455 thousand. The Management beIieves this

aunt Is fuUy recoverable as historically such invoices are paid in б to 12 months period.
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Movements in allowance for impairment losses and allowance for expected credit losses on
accounts receivable are presented as follows:

Allowance for
impairment

losses оп
accounts

receivable
lзanuагУ2Оl7 255

Additional provision recognised 96

31 December 2017 351

Allowance for
expected credit

losses on
accounts

receivable
1J гу2ОlВ 351
Impact of adopting IFR8 9 40
R pening balance under IFR5 ~ 391
АddЮопаI provision recognised 1,584

31 г 2018 1,975

07)5
bег2016

ffatd I

mber 017
пs

off d I

018

32 947 22 103

172 -

171 -

32948 22 103
11,030

8 025

35 953 22 103
ч reclation and

itization

m rzole
Ibr the ye
IГаtdт~ I

m Т 017
fo they

at ~

mber ZOi.g

k value
Ьег 017

20961 9417
4,642 2,481

171 -

25432 11898

3,335 2,481

8025 -

20 742 14379

7 516 10 205

17 30 395

203 7,326
- 171

220 37 550

220 6,036

- 8025

440 35 561

1 982 19 703

$ Ргоре ~, equipment and intangible assets

Office and
Computer

е ui rent
tlпЮаI

Intangible
Vehicles assets Total

2 202 57 252

- 172
- 171

2 202 57 253

- 11,030
- 8025

2 202 60 258

Г 018
15211 7724 1 762 24 697
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9. Accounts payable
31 December 31 December

— 2018 2017

Marsh Group 2,082 41,033

2,181 41,130

10. Ot er liabilities

31 December 31 December
2013 2017

financial liabilities:
Bonus accrued 68,836 59,302
Payables lbr audit services 11,312 10,647

у bies for х consulting services 3,340 4,179
Vacation reserve 589 6,660
Advances received 442 -

Total otherjlnancial liabilities 84,519 80,738

. harte capital

at 31 December 2018 and 2017, the charter capital of the Company was approved and paid-in
the amount of KZT 10,000 thousand. The sole owner of the Company is Marsh & McLennan
mpanles Bervices B.V., incorporated in the Netherlands.

ring the years ended 31 December 2018 and 2017, dividends in the amount of
704,500 thousand and KZT 343,915 thousand were declared and paid.

itments and contingencies

tal commitments

1 Decem er 2018 and 2017, the Company had no signifIcant capital commitments.

tiny lease commitments

Decem er 2018 and 2017, no significant commitments on non-cancellable operating
ereoutst ding.

Toceedl s

е years ded 31 December 2018 and 2017, no claims against the Company were
d. М па ement is of the opinion that there are no material unaccrued losses as at these
d accordingly, no provision has been made in these separate financial statements.

latlon

al leglslа on of the Republic of Kazakhstan where the Company operates, including tax
, may aUow more than one interpretation. In addition, there is a risk of tax authorities

rbi aryJ gments of business activities. if a particular treatment, based on
ent’s judgment of the Company’s business activities, was to be challenged by the tax
, the Company may be assessed additional taxes, penalties and interest.

деmепЁ of he Company believes that it has accrued all tax amounts due and therefore
nce has been made in the separate financial statements.



Limited Liability Partnership Marsh (Insurance Brokers)

Notes to the separate Financial statements
For the year ended 31 December 201.8 (Continued)
(in thousands of Kazakhstafli Tenде, unless otherwise stated)

The tax authorities have the right to check the accuracy of tax charges within five years after the
end of the tax period.

In December 2018, the Company registered as а VAT payer on non-residents, as in 2018 the
turnover Iimit for non-residents was exceeded.

О erating environment

Emerging markets such as Kazakhstan are subject to different risks than more developed
markets, including economic, political and social, and legal and legislative risks. Laws and
regulations affecting businesses in Kazakhstan continue to change rapidly, tax and regulatory
frameworks are subject to varying interpretations. The future economic direction of Kazakhstan is
heavily Influenced by the fiscal and monetary policies adopted by the government, together with
developments in the legal, regulatory, and political environment.

Because Kazakhstan produces and exports large volumes of oil and gas, its economy is
particularly sensitive to the price of oil and gas on the world market. During the last quarter of
2018 the oil price decreased significantly, which led to a significant decrease in national export
revenue and depreciation of tenge against major foreign currencies.

Manageme of the Company is monitoring developments in the current environment and taking
me res (t considered necessary in order to support the sustainability and development of the
Company’s business in the foreseeable future. However, the impact of further economic
develo m nts on future operations and financial position of the Company is at this stage difficult
to det rmlne.

ransactions with related parties

ted parties 0 transactions with related parties, as defined by ТА8 24 “ReIated party
osures” I elude the following:

rune on of directors and other members of key management were as follows:

Year ended 31 December 2018 Year ended 31 December 2017
Total category

as per Total category
financial as per financial

Related party statements Related party statements
transactIons ca tion transactions ca tlon

gement
el compensatIon: 73,069 269,208 75,855 288,447

and other Ort
loyee efits 73,069 75,855

fly h he following balances outstanding as at 31 December 2018 and 2017, with
rties:

31 December 2018 31 December 2017
Total category Total category

as per as per
financial financial

Related party statements Related party statements
balances ca tion balances ca tion

~QТ~~ZГООп 396,161 423,233 270,136 294,222

396,161 270,136
vaNe 2
dег~тто ,082 2,181 41,033 41,130

2,082 41,033
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~псludеd in the separate statement of profit or loss and other comprehensive income for the years
ended 31 December 2Q18 and 2Q17, are the following amounts which arose due to transactions
with related parties:

Year ended 31 December 2018 Year ended 31 December 2017
Total category Total category

as per as per
financial financial

Related party statements Related party statements
transactions caption transactions caption

Commission income
from brokerage services 747,715 1,075,646 533,624 841,990

- е titles under coTTon
СоПtго’ 747,715 533,624

Gen I and administrative
expenses, less payroll
expenses 66,415 180,564 57,335 143,339

-игепtсот пу 66,415 57,335

14. Fair val е of financial instruments

Fair value is е price that would be received to sell an asset or paid to transfer a liability in an
orde у transaction between market participants at the measurement date. Management believes
that the fair value of financial assets and financial liabilities of the Company approximates their
carrying value due to the short-term nature of these assets and liabilities. The Company does not
ho any financial assets or liabilities at fair value and as such fair value hierarchy is not

resented.

pital ris management

Company anages its capital to ensure that it will be able to continue as a going concern
lie maximizing the return to partner through the optimization of the equity balance.

pital structure of the Company consists of capital attributable to partner, comprising
cap! nd retained earnings as disclosed in the separate statement of changes in

r’s equity.

П ement reviews the capital structure on a semi-annual basis. As a part of this review,
anagemen considers the cost of capital and the risks associated with each class of capital.

recommendations of the Management, the Company balances its overall capital
rough he payment of distributions, increase of charter capital as well as the issue of

or the edemption of existing debt.

anage ent policies

ent of ri is fundamental to the Company’s business. The main risks inherent to the
у’s ope tions are those related to:

rationaj risk;
itexpo ,

Lildlty risk; and
a et risk.

emcient nd effective risk management, the Company has established a risk
ent fгаmеwогк, whose main purpose is to protect the Company from risk and allow it to

Orrn nce objectives. Through the risk management framework, the Company
е following risks:
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Operational risk

The Company is exposed to operational risk which is the risk of losses that can be a result of any
system inefficiencies or breaks of internal process, systems, presence of human error or effect of
any external negative factor.

The Company’s risk management p0 ides are designed to identify and analyse this risk to set
appropriate risk limits and controls.

Credit risk

The Company is not significantly exposed to the credit risk as it does not hold financial assets,
except for cash and cash equivalents and accounts receivable.

The following table details credit ratings of financial assets he’d by the Company as at
31 December 2018 and 2017, which were rated using either internationally recognised rating
agency or internal rating:

31 December
2018
TotalВвВ ввВ

Cash and cash equivalents - 369,613 - 369,613
Accounts receivable 398,136 12,523 12,574 423,233

31 December
Not 2017

ВВВ BBB- Rated Total

The Company’s industry is generally exposed to credit risk through its financial assets. Credit risk
exposure of the Company is concentrated within the RepubIic of Kazakhstan.

The following table details the carrying value of assets that are impaired and the ageing of those
that are past due but not impaired before any expected credit losses:

Not
Rated

Cash and cash equivalents
Accounts receivable 280,050

733,946
14,172

733,946
294,222

Collectivety assessed financial assets 31 December 2018
Financial

assets Allowance
that for

Greater have expected
Current Up to 3 3-6 6 months than one been credit

assets months months to 1 year year impaired losses Total

Cash and cash
equivalents

Accounts
receivable

369,613 - - - - - - 369,613

295,671 93,269 15,653 778 19,179 658 (1,975) 423,233

Financial assets past due but not
Impaired 31 December 2017

Financial
assets Allowanc

Neither that е for
past due б months Greater have impair-

nor Up to З 3-6 to than one been rent
impaired months months 1 year year impaired losses Total

Cash and cash
equivalents

Accounts
гесёivablе

733,946

294,222

- 733,946

351 (351) 294,222
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Geographical concentration

The Company exercises control over the risk in the legislation and regulatory arena and assesses
its influence on the Company’s activity. This approach allows the Company to minimize potential
losses from the investment climate fluctuations in the Republic of Kazakhstan,

As at 31 December 2018 and 2017, concentration of accounts receivable of the Company outside
of Kazakhstan amounted to дЗ.6% and 91.8%, respectively.

As at 31 December 2018 and 2017, concentration of accounts payable of the Company outside of
Kazakhstan amounted to 95.5% and 99.8%, respectively.

Except for the accounts receivable and accounts payable, aIl other financial assets and liabilities
are located in Kazakhstan.

Liquidity risk

Liquidity risk refers to the availability of sufficient funds to meet financial commitments
associated with financial instruments as they actually fall due.

As at 31 December 2018 and 2017, the Company did not have any interest bearing assets and
liabilities.

As at 31 December 2018 and 2017, the Company had no significant financial commitments which
may result in a liquidity risk.

Market risk

Market risk covers interest rate risk, currency risk and other pricing risks to which the Company is
exposed. There have been no changes as to the way the Company measures risk or to the risk it
is exposed in 2018 since 2017.

The Company is not exposed to interest rate risks as the Company does not borrow funds and
holds no interest bearing loans.

The Company’s Management does not consider itself exposed to significant interest rate risk or
consequential cash flow risk. The Management conducts monitoring of the Company’s current
financial performance, estimates the Company’s sensitivity to changes in fair value interest rates
and its influence on the Company’s profitability.

Currency risk

Currency risk is defined as the risk that the value of a flnanciaI instrument will fluctuate due to
changes in foreign exchange rates. The Company is exposed to the effects of fluctuations in the
prevailing foreign currency exchange rates on its financial position and cash flows.

The Company controls currency risk by management of Its open currency position through regular
monitoring of fluctuations in currency rates and other macroeconomic indicators.
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The Company’s exposure to foreign currency exchange rate risk is presented in the table below:

FINANCIAL ASSETS:
Cash and cash equivalents
Accounts гесеiуaЫе

Currency risk sensitivity

The following table details the Company’s sensitivity to increase and decrease in the USD and
ELJR against the KZT. The sensitivity rate disclosed is used by the Company when reporting
foreign currency risk internally to key management personnel of the Company and represents
management’s assessment of the possible change in foreign currency exchange rates. The
sensitivity analysis includes only outstanding foreign currency denominated monetary items and
adjusts their translation
at 31 December 2018 and 2017, for +20%/-20% change in foreign currency rates, respectively.

Impact on profit or loss and partner’s
equity 75,852 (75,852) 66,372 (66,372)

31 December 2018 31. December 2017
KZT/EUR KZT/EUR KZT/EIJR KZr/EUR

+20% -20% +20% -.20%
Impact on profit or loss and partner’s

equity

EUR GBP 31 December
EUR1 GBPL 2018

KZT 384.20 KZT 439.37 KZT 488.13 KZT Total

369,613 . - - 369,613
24,597 381,342 15,633 1,661 423,233

TOTAL FINANCIAL ASSETS 394,210 381,342 15,633 1,661 792,846

FINANCIAL UABILITIES:
Accounts payable 99 2,082 - - 2,181
Other liabilities 84,519 - - - 84,519

TOTAL FINANCIAL
LIABILITIEs 84,618 2,082 - - 86,700

OPEN BALANCE SHEET
POSITION 309,592 379,260 15,633 1,661 706,146

U$D EUR GBP 31 December
U5D1 EURI GBP1= 2017

KZT 332.33 KZT 398.23 KZT 448.61 KZT Total
FINANCIAL ASSETS:
Cash and cash equivalents 667,187 66,759 - - 733,946
Accounts receivable 24,086 265,102 3,845 1,189 294,222

TOTAL FINANCIAL ASSETS 691,273 331.861 3,845 1,189 1,028,168

FINANCIAL LIABILZTIE5:
Accounts payable 243 - 1,693 39,194 41,130
Other liabilities 80.788 - - - 80,788

TOTAL FINANCIAL
LIABILITIES 81,031 - 1,693 39,194 121,918

OPEN BALANCE SHEET
POSITION 610,242 331,861 2,152 (38,005) 906,250

31 December 2018
KZT’usD

+20% -200k

December 2017
KZT/USD KZT/USD

+20% -20%

3,127 (3,127) 430 (430)
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Price risks

The Company is not exposed to equity price risks arising from equity investments, because the
Company does not trade in such investments.

17. Events after the reporting period

In accordance with Resolution #270 of the National Bank of the Republic of Kazakhstan dated
29 October 2018, effective from 1 January 2019, the Company must monitor the amount of its
equity capital, which is established by the new requirements and should not be iess than 100
thousand MCI. As at issue date of separate financial statements, the Company complies with
these requirements.
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