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ILimited Liability Partnership Marsh (Insurance Brokers)

Statement of Management’s Responsibilities
For the Preparation and Approval of the Separate Financial Statements

gwded 31 December 2018

Management is responsible for the preparation of the separate financial statements that present fairly the
fseparate financial position of Limited Liability Partnership Marsh (Insurance Brokers) (“the Company”) as
Jat 31 December 2018, and the results of its operations, cash flows and changes in partner’s equity for
fthe year then ended, in compliance with International Financial Reporting Standards (*IFRS").

$1n preparing the separate financial statements, management is responsible for:
fe Properly selecting and applying accounting policies;

Presenting information, including accounting policies, in a manner that provides relevant, reliable,

comparable and understandable information;

Providing additional disclosures when compliance with the specific requirements in IFRS are

insufficient to enable users to understand the impact of particular transactions, other events and

conditions on the Company's separate financial position and financial performance; and

Making an assessment of the Company's ability to continue as a going concern.

,anagement is also responsible for:

Designing, implementing and maintaining an effective and sound system of internal controls,
throughout the Company;

Maintaining adequate accounting records that are sufficient to show and explain the Company’s
transactions and disclose with reasonable accuracy at any time the financial position of the
Company, and which enable them to ensure that the separate financial statements of the
Company comply with IFRS;

Maintaining statutory accounting records in compliance with legislation of the Republic of
Kazakhstan;

Taking such steps as are reasonably available to them to safeguard the assets of the Company;

and
Preventing and detecting fraud and other irregularities.

[he separate financial statements of the Company for the year ended 31 December 2018 were approved
D nagement onl_zz__g_at-it 2019.

e KA,
.-‘\i LaaPVIIeCT, "‘\Q“y"\-\

= amal
P‘\n's‘fcny

Wnko
ief’Accountant
12 April 2019
Almaty, Kazakhstan




Deloitte LLP

L] 36 Al Farabi Ave.,
Almaty, 050059,
Republic of Kazakhstan
Tel: +7 (727) 258 13 40

Fax: +7 (727) 258 13 41
deloitte. kz

ENDEPENDENT AUDITORS" REPORT

) o the Partner and Management of Limited Liability Partnership Marsh (Insurance
Brokers):

: ‘_pinion

::'e have audited the separate financial statements of Limited Liability Partnership Marsh

rance Brokers) (“the Company”), which comprise the separate statement of financial

osition as at 31 December 2018, the separate statement of profit or loss and other

prehensive income, the separate statement of changes in partner’s equity and the separate

ment of cash flows for the year then ended, and notes to the separate financial
ements, including a summary of the significant accounting policies.

n our opinion, the accompanying separate financial statements present fairly, in all
material respects, the financial position of the Company as at 31 December 2018, and its
al performance and its cash flows for the year then ended in accordance with
tional Financial Reporting Standards (“IFRSs").

or Opinion

onducted our audit in accordance with International Standards on Auditing (M"ISAs"). Our

sibilities under those standards are further described in the Auditors” Responsibilities for

dit of the Financial Statements section of our report. We are independent of the Company

rdance with the International Ethics Standards Board for Accountants’ Code of Ethics for

jonal Accountants (“the IESBA Code”) together with the ethical requirements that are

t to our audit of the financial statements in the Republic of Kazakhstan, and we have

led our other ethical responsibilities in accordance with these requirements and the IESBA
We believe that the audit evidence we have obtained is sufficient and appropriate to

de a basis for our opinion.

Emphasis of Matter

Scribed in Note 2 to the separate financial statements, the Company also prepares

lidated financial statements. These separate financial statements should be read in

nction with the consolidated financial statements, which were authorized for issue by the

gement on 12 April 2019.

_bnsibilities of Management and Those Charged with Governance for the Separate
fiNancial Statements

agement is responsible for the preparation and fair presentation of the separate financial
ements in accordance with IFRSs and the approved accounting policies of the Company, and
Fsuch internal control as management determines is necessary to enable the preparation of
EeDarate financial statements that are free from material misstatement, whether due to

d or error,

reparing the separate financial statements, management is responsible for assessing the

1 Pany’s ability to continue as a going concern, disclosing, as applicable, matters related to
Ng concern and using the going concern basis of accounting unless management either
INtends to liquidate the Com pany or to cease operations, or has no realistic alternative but to do

Those _Charged with governance are responsible for overseeing the Company’s separate financial
€Porting process.

Peloitte refers to one or more of Deloitte Touche Tohmatsu Limited, a UK private company limited by guarantee (“"DTTL"), its

- :r{”k of member firms, and their related entities. DTTL and each of its member firms are legally separate and independent

T mﬁes_ DTTL (also referred to as “Deloitte Global”) does not provide services to clients. Please see www.deloitte.com/about for
Ore detailed description of DTTL and its member firms.

© 2019 Deloitte LLp. Al rights reserved.




uditors’ Responsibilities for the Audit of the Separate Financial Statements

dur objectives are to obtain reasonable assurance about whether the separate financial
atements as a whole are free from material misstatement, whether due to fraud or error, and
b issue an auditors’ report that includes our opinion. Reasonable assurance is a high level of

is not a guarantee that an audit conducted in accordance with ISAs will always

ssurance, but 4 SN
Hetect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in the
ate, they could reasonably be expected to influence the economic decisions of users

ggreg i X
hese separate financial statements.

aken on the basis of t
audit in accordance with ISAs, we exercise professional judgment and maintain

s part of an :
ro kepticism throughout the audit. We also:

ofessional s
Identify and assess the risks of material misstatement of the separate financial

taternents, whether due to fraud or error, design and perform audit procedures
esponsive to those risks, and obtain audit evidence that is sufficient and appropriate to
rovide a basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.
btain an understanding of internal control relevant to the audit in order to design audit
ocedures that are appropriate in the circumstances, but not for the purpose of
pressing an opinion on the effectiveness of the Company’s internal control.
valuate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.
" Conclude on the appropriateness of management’s use of the going concern basis of
ccounting and, based on the audit evidence obtained, whether a material uncertainty
xists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
‘we are required to draw attention in our auditors’ report to the related disclosures in the
parate financial statements or, if such disclosures are inadequate, to modify our
inion. Our conclusions are based on the audit evidence obtained up to the date of our
ditors’ report. However, future events or conditions may cause the Company to cease to
continue as a going concern.
Fvaluate the overall presentation, structure and content of the separate financial
tements, including the disclosures, and whether the financial statements represent the

derlying transactions and events in a manner that achieves fair presentation.




For the year ended 31 December 2018
i (in thousands of Kazakhstani Tenge)

Limited Liability Partnership Marsh (Insurance Brokers)

Separate Statement of Profit or Loss and Other Comprehensive Income

Year ended Year ended

31 December 31 December

Notes 2018 2017

3 . Ccommission income from brokerage services 13 1,075,646 841,990
‘, E come 1,075,646 841,990
eneral and administrative expenses, including: 4,13 (449,772) (431,786)
avroll and business trip expenses 4,13 (281,103) (296,421)
agement fees for services from Parent Company 4,13 (66,415) (57,335)
fessional fees 4 (34,336) (21,973)
Rent expenses 4 (16,651) (16,651)
reciation and amortization 4,8 (6,036) (7,326)
4 (483) (453)

n for expected credit losses (2017: Provision for

5 (1,584) (96)
(loss) on foreign exchange operations 43,452 (939)
(407,904) (432,821)

ORE INCOME TAX EXPENSE 667,742 409,169
5 (147,023) (102,314)

iT 520,719 306,855
OMPREHENSIVE INCOME 520,719 306,855

Olga (foite
Chief Ac ntant

12 April 2019
Almaty, Kazakhstan
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Limited Liability Partnership Marsh (Insurance Brokers)

Separate Statement of Financial Position

As at 31 December 2018

(in thousands of Kazakhstani Tenge)

31 December

31 December

Notes 2018 2017
 ASSETS

§ CURRENT ASSETS:
| Cash and cash equivalents 6 369,613 733,946
§ Accounts receivable 7y 13 423,233 294,222
4 orcoaid expenses 3,950 3,193
Current income tax assets 10,453 2,973
eferred income tax assets 5 16,181 15,696
Tﬁ%‘;qtax assets 92 94
\er assets 7,709 5,140
tal 831,231 1,055,264
8 22,935 17,721
8 1,762 1,982
117 il
24,814 19,820
856,045 1,075,084

ITIES AND PARTNER’S EQUITY

9,13 2,181 41,130
10 84,519 80,788
86,700 121,918
11 10,000 10,000
759,345 943,166
equity 769,345 953,166
LITIES AND PARTNER’S EQUITY 856,045 1,075,084

ent of the Company:

12 April 2019
Almaty, Kazakhstan




Limited Liability Partnership Marsh (Insurance Brokers)

separate Statement of Changes in Partner’s Equity
For the year ended 31 December 2018

(in thousands of Kazakhstani Tenge)

Charter Retained
: Notes capital earnings Total
§ As at 31 December 2016 10,000 980,226 990,226
£ Total comprehensive income - 306,855 306,855
B oiionds paid - (343,915) (343,915)
| As at 31 December 2017 10,000 943,166 953,166
hpact of adopting IFRS 9 3 & (40) (40)
estated opening balance under IFRS 9 10,000 | 943,126 953,126
- 520,719 520,719
11 - (704,500) (704,500)
10,000 759,345 769,345

nt of the Company:

Olga Voit
Chief Acc t

12 April 2019
Almaty, Kazakhstan




Separate Statement of Cash Flows
For the year Ended 31 December 2018
(in thousands of Kazakhstani Tenge)

Limited Liability Partnership Marsh (Insurance Brokers)

Year ended
31 December

Year ended
31 December

i

Notes 2018 2017
# CASH FLOWS FROM OPERATING ACTIVITIES:
4 ©rofit before income tax expense 667,742 409,169
# Adjustments for:
: epreciation and amortization 4,8 6,036 7,326
ovision for expected credit losses (2017: provision for
airment losses) 7 1,584 96
I.nflow from operating activities before changes in operating
ssets and liabilities 675,362 416,591
in operating assets and liabilities:
e)/decrease in operating assets:
receivable (130,595) (207,668)
SXpenses (757) (404)
2 53
(2,569) (3,589)
/increase in operating liabilities:
' - (127)
(38,949) 9,950
3,731 51,636
av\; rom operating activities before taxation 506,225 266,442
(154,786) (154,796)
ow from operating activities after taxation 351,439 111,646
{ S FROM INVESTING ACTIVITIES:
of property, equipment and intangible assets 8 (11,030) (172)
flow from investing activities (11,030) (172)
WS FROM FINANCING ACTIVITIES:
id 11 (704,500) (343,915)
low from financing activities (704,500) (343,915)
IN CASH AND CASH EQUIVALENTS (364,091) (232,441)
es in foreign exchange rate on cash and cash
(242) (939)
CASH EQUIVALENTS, beginning of the year 6 733,946 967,326
SH EQUIVALENTS, end of the year 6 369,613 733,946

Olga Wit
Chief Ac ntant

12 April 2019
Almaty, Kazakhstan

S 10 the separate financial statements on pages 9-26 form an integral part of these separate financial




Limited Liability Partnership Marsh (Insurance Brokers)

Notes to the Separate Financial Statements
For the year ended 31 December 2018
(in thousands of Kazakhstani Tenge, unless otherwise stated)

1. Organization

LLP Marsh (Insurance Brokers) (“the Company”) is a Limited Liability Partnership, which was
incorporated in the Republic of Kazakhstan in March 2000. In May 2001, the Company was

~ re-registered and changed its name from LLP Marsh to LLP Marsh (Insurance Brokers). The

~ Company is regulated by the National Bank of the Republic of Kazakhstan. The Company
conducts its business under the license #3 dated 26 December 2001 and the certificate of re-
-egistration #31698-1910-TOO issued by the Ministry of Justice of the Republic of Kazakhstan on
May 2001. The Company’s main activities are to provide Kazakhstan and international
’rnpanies with insurance and reinsurance brokerage services.

' ompany is a parent company of LLP Marsh (Risk Consulting), which is not included in the
parate financial statements:

Proportion or ownership
interest/voting rights

(%)
Country of operation 2018 2017 Type of operation
Consulting services
Kazakhstan 99.9% 99.9% on risk management

' December 2018 and 2017, 0.1% of the charter capital of LLP Marsh (Risk Consulting)
ibuted by Marsh & McLennan Companies Services B.V. (Netherlands).

ar Risk Consulting) was formed as a Limited Liability Partnership under the laws of the
¢ of Kazakhstan on 9 June 2008. The main activity of LLP Marsh (Risk Consulting) is to
ertise and consulting services on risk management.

I course of business, the Company enters into transactions with the companies of
The transactions include, but are not limited to brokerage services, management
‘the Parent Company and consulting services. As at 31 December 2018 and 2017,
ivable from companies of Marsh Group amounted to 93.6% and 91.8% of the total
Company's accounts receivable, respectively. For the years ended

2r 2018 and 2017, commission income from brokerage services earned from the
_amounted to 69.5% and 63.4% of total commission income from brokerage
ectively. Therefore, there is a concentration of the Company's assets and

1come from brokerage services in respect of Marsh Group. The information on

Nith related parties is disclosed in Note 13.

ed office of the Company is located at 17 Mitin Str., 050020, Almaty, Republic of

__ber 2018 and 2017, the number of employees of the Company was 16.

e financial statements were authorized for issue by the Management on




Limited Liability Partnership Marsh (Insurance Brokers)

Notes to the Separate Financial Statements
For the year ended 31 December 2018 (Continued)
(in thousands of Kazakhstani Tenge, unless otherwise Stated)

2. Significant accounting policies

Statement of compliance

Jije=c separate financlal statements have been prepared in accordance with International
Financial Reporting Standards (*IFRS"),

consolidated financial statements that comply with IFRS have been produced for public use
Marsh (Insurance Brokers), the entity incorporated under the laws of the Republic of
khstan. The consolidated financial statements are available at the LLP Marsh (Insurance
ers), registered at the following address: 17 Mitin Str., 050020, Almaty, Republic of

hstan.

fiese separate financial statements are presented in thousands of Kazakhstan tenge ("KZT" or
, Unless otherwise indicated. These separate financial statements have been prepared
ie historical cost convention.

_I. cost is generally based on the fair value of the consideration given in exchange for

e of an asset or a liability, the Company takes into account the characteristics of the

ility if market participants would take those characteristics into account when pricing
liability at the measurement date. Fair value for measurement and/or disclosure

n these separate financial statements is determined on such a basis, except for share-
‘ment transactions that are within the scope of IFRS 2 Share-based Payments, leasing

ns that are within the scope of IAS 17 Leases, and measurements that have some

o fair value but are not fair value, such as net realisable value in IAS 2 Inventories or
in IAS 36 Impairment of Assets.

for financial reporting purposes, fair value measurements are categorised into
‘3 based on the degree to which the inputs to the fair value measurements are
nd the significance of the inputs to the fair value measurement in its entirety, which

puts are quoted prices (unadjusted) in active markets for identical assets or
that the entity can access at the measurement date;

puts are inputs, other than quoted prices included within Level 1, that are
ble for the asset or liability, either directly or indirectly; and

puts are unobservable inputs for the asset or liability.

currency of these separate financial statements is Kazakhstani tenge ("KZT").

foncern

,,,ﬁnancif';\l statements have been prepared on the assumption that the Company is
N and will continue in operation for the foreseeable future.

counting policies are set out below.,

10




Limited Liability Partnership Marsh (Insurance Brokers)

Notes to the Separate Financial Statements
For the year ended 31 December 2018 (Continued)
4 (in thousands of Kazakhstani Tenge, unless otherwise stated)

Investments in subsidiary

A subsidiary is an entity, including an uncorporated entity such as a partnership that is controlled
by the Company. Investments in subsidiaries are recorded in these separate financial statements
at cost less impairment loss, if any.

" Financial instruments

'The Company recognizes financial assets and liabilities on its separate statement of financial

ition when it becomes a party to the contractual obligations of the instrument. Regular way

chases and sales of financial assets and liabilities are recognised using settlement date

ounting. Regular way purchases of financial instruments that will be subsequently measured at
alue between trade date and settlement date are accounted for in the same way as for

red instruments.

al assets and financial liabilities are initially measured at fair value. Transaction costs that
ectly attributable to the acquisition or issue of financial assets and financial liabilities (other
han financial assets and financial liabilities at fair value through profit or loss) are added to or

ted from the fair value of the financial assets or financial liabilities, as appropriate, on initial
n. Transaction costs directly attributable to the acquisition of financial assets or financial
es at fair value through profit or loss are recognised immediately in the separate statement
or loss and other comprehensive income.

assets

pany’s financial assets are represented by cash equivalents and accounts receivable only.
ancial assets are measured at amortized cost because they are held under the business
ollect contractual cash flows and contractual cash flows are represented by solely

of principal and interest only.

ny derecognizes a financial asset only when the contractual rights to the cash flows
set expire, or when it transfers the financial asset and substantially all the risks and
wnership of the asset to another party. If the Company neither transfers nor retains
all the risks and rewards of ownership and continues to control the transferred
mpany recognizes its retained interest in the asset and an associated liability for

ay have to pay. If the Company retains substantially all the risks and rewards of

‘a transferred financial asset, the Company continues to recognize the financial asset
es a collateralized borrowing for the proceeds received.

ition of a financial asset in its entirety, the difference between the asset’s carrying
the sum of the consideration received and receivable and the cumulative gain or loss
n recognised in other comprehensive income and accumulated in equity is recognised
Ss.

ognition of a financial asset other than in its entirety (e.g. when the Company retains an
Fepurchase part of a transferred asset), the Company allocates the previous carrying
the financial asset between the part it continues to recognize under continuing
‘and the part it no longer recognizes on the basis of the relative fair values of those
date of the transfer. The difference between the carrying amount allocated to the
longer recognised and the sum of the consideration received for the part no longer
any cumulative gain or loss allocated to it that had been recognised in other
SIVe income is recognised in profit or loss. A cumulative gain or loss that had been
| other comprehensive income is allocated between the part that continues to be
nd the part that is no longer recognised on the basis of the relative fair values of

11




Limited Liability Partnership Marsh (Insurance Brokers)

Notes to the Separate Financial Statements
For the year ended 31 December 2018 (Continued)
8 (in thousands of Kazakhstani Tenge, unless otherwise stated)

Financial liabilities

The Company derecognizes financial liabilities when, and only when, the Company’s obligations
are discharged, cancelled or they expire. Where an existing financial liability is replaced by
another from the same lender on substantially different terms, or the terms of an existing liability
are substantially modified, such an exchange or modification is treated as a derecognition of the
original liability and the recognition of a new liability. The difference between the carrying amount
of the financial li- i - derecognised and the consideration paid and payable is recognised in
profit and loss.

ash and cash equivalents

‘Cash and cash equivalents include unrestricted balances on correspondent accounts with original
urity of three months or less.

ounts receivable

counts receivable are stated at their nominal value, reduced by any allowance for expected
dit losses. The Company records accounts receivable when the right to consideration is
inconditional, subject only to the passage of time.

Impairment of financial assets

ompany recognises a loss allowance for expected credit losses on cash equivalents and

nts receivable that are measured at amortised cost. The amount of expected credit losses is
ed at each reporting date to reflect changes in credit risk since initial recognition of the

ve financial instrument. The Company always recognises lifetime ECL for accounts

ected credit losses on these financial assets are estimated using a provision matrix based
ompany’s historical credit loss experience, adjusted for factors that are specific to the
and general economic conditions and an assessment of both the current as well as the
direction of conditions at the reporting date, including time value of money where

iate. The Company recognises an impairment gain or loss in profit or loss for all financial
ents with a corresponding adjustment to their carrying amount through a loss allowance

pany considers the following as constituting an event of credit impairment:

nformation developed internally or obtained from external sources indicates that the debtor

unlikely to pay its creditors, including the Company in full; g

When the debtor announces default to its creditors, including the Company on any of its
ancial liabilities or

S probable that debtor will enter bankruptcy or other financial reorganisation.

Ctive of the above analysis, the Company considers that default has occurred when a
| asset is more than 90 days past due.

rty, equipment and intangible assets

» €quipment and intangible assets are carried at historical cost less accumulated
tion and amortization.

rt;.lation and amortization are charged on the cost of property, equipment and intangible
1n order to write off assets over their useful economic lives. Depreciation and amortization
ulated on a straight line basis at the following annual prescribed rates:

Computer equipment 25-33%
Furniture and other fixed assets 7-33%
Vehicles 20%
Intangible assets 10%

12



| Limited Liability Partnership Marsh (Insurance Brbkers)

Notes to the Separate Financial Statements
For the year ended 31 December 2018 (Continued)
(in thousands of Kazakhstani Tenge, unless otherwise stated)

Expenses related to repairs and renewals are charged when incurred
statement of profit or loss and other comprehensive income as
they qualify for capitalization.

and included in the separate
part of operating expenses unless

The carrying amounts of property, equipment and intangible assets are reviewed at each
- reporting date to assess whether they are recorded in excess of their recoverable amounts. The
_recoverable amount is the higher of fair value less costs to sell and value in use. Where carrying
values exceed the estimated recoverable amount, assets are written down to their recoverable

penses. After the recognition of an impairment loss the depreciation and amortization charge
property, equipment and intangible assets is adjusted in future periods to allocate the assets’

ed carrying value, less its residual value (if any), on a systematic basis over its remaining
ul life.

profit for the year. Taxable profit differs from profit
ported in the separate statement of profit or loss and other comprehensive income because

ms of income or expense that are taxable or deductible in other years and items that are
‘taxable or deductible. The Company’s liability for current tax is calculated using tax rates
been enacted or substantively enacted by the end of the reporting period.

tax is recognised on temporary differences between the carrying amounts of assets and
the separate financial statements and the corresponding tax bases used in the
ion of taxable profit. Deferred tax liabilities are generally recognised for all taxable
differences. Deferred tax assets are generally recognised for all deductible temporary
[EIENces to the extent that it is probable that taxable profits will be available against which
sEdeductible temporary differences can be utilised. Such deferred tax assets and liabilities are
2 sed if the temporary difference arises from goodwill or from the initial recognition

an in a business combination) of other assets and liabilities in a transaction that affects
e taxable profit nor the accounting profit.

g amount of deferred tax assets is reviewed at the end of each reporting period and

[ to the extent that it is no longer probable that sufficient taxable profits will be available
Il or part of the asset to be recovered.

tax assets and liabilities are measured at the tax rates that are expected to apply in the

which the liability is settled or the asset realised, based on tax rates (and tax laws) that
€nacted or substantively enacted by the end of the reporting period. The measurement
tax liabilities and assets reflects the tax consequences that would follow from the

1 Which the Company expects, at the end of the reporting period, to recover or settle the
iMount of its assets and liabilities.

de(qtion received prior to the brokerage services being rendered is recognised as
ability (deferred income) in the separate statement of financial position of the

'i’é which is transferred to profit or loss on a systematic and rational basis as services are
@==C In accordance with the terms of the insurance contract.

are recognised when the Company has a present obligation (legal or constructive) as a
Past event, it is probable that the Company will be required to settle the obligation,
:ble estimate can be made of the amount of the obligation.

13




Limited Liability Partnership Marsh (Insurance Brokers)

Notes to the Separate Financial Statements
For the year ended 31 December 2018 (Continued)

(in thousands of Kazakhstani Tenge, unless otherwise stated)

The amount recognised as a provision is the best estimate of the consideration required to settle
the present obligation at the end of the reporting period, taking into account the risks and
uncertainties surrounding the obligation. When a provision is measured using the cash flows
estimated to settle the present obligation, its carrying amount is the present value of those cash
flows (where the effect of the time value of money is material).

~ When some or all of the economic benefits required to settle a provision are expected to be
- recovered from a third party, a receivable is recognised as an asset if it is virtually certain that
reimbursement will be received and the amount of the receivable can be measured reliably.

Contingent liabilities and assets

tingent liabilities are not recognised in the separate statement of financial position but are
osed in the separate financial statements unless the possibility of any outflow in settlement is
smote.

itingent asset is not recognised in the separate statement of financial position but disclosed
separate financial statements when an inflow of economic benefits is probable.

er capital
butions to charter capital are recognised at cost.

ions are recognised in equity as a reduction in the period in which they are declared.
tions that are declared after the reporting date are treated as a subsequent event under
ional Accounting Standard 10 “Events after the Reporting Period” (“IAS 10”) and

ges of pension payments are withheld from total disbursements to employee to be

ed to pension funds, such that a portion of salary expense is withheld from the employee
>ad paid to a pension fund on behalf of the employee. This expense is charged in the
‘which the related salaries are earned. Upon retirement, all retirement benefit payments

arrangements separate from the pension system of the Republic of Kazakhstan. In

the Company has no post-retirement benefits or other significant compensated benefits
 accrual.

ion income from brokerage services is recognised on an accrual basis. Other income is
to the separate statement of profit or loss and other comprehensive income when the
ansactions are completed or as the services are provided. Expenses are recognised on

ncluding the type of insurance or reinsurance coverage provided, the particular insurer or
er selected, and the capacity in which the broker acts and negotiates with clients. For

of brokerage arrangements, services provided which culminate in the placement of an
€ policy are considered a single performance obligation.

deration related to “bundled arrangements” is allocated to the individual performance

Ons based on their relative fair values. Revenue for policy placement is generally
Sed on the policy effective date, at which point control over the services provided by the
Y has transferred to the client and the client has accepted the services.

14



Limited Liability Partnership Marsh (Insurance Brokers)

Notes to the Separate Financial Statements
For the year ended 31 December 2018 (Continued)
(in thousands of Kazakhstani Tenge, unless otherwise stated)

Foreign currency translation

The separate financial statements of the Company are presented in the currency of the primary
economic environment in which the Company operates. In preparing the separate financial
statements, monetary assets and liabilities denominated in currencies other than the Company’s
functional currency (foreign currencies) are translated at the appropriate spot rates of exchange
prevailing at the reporting date. Transactions in currencies other than the functional currency are
ccounted for at the exchange rates prevailing at the date of the transaction. Profits and losses

xchange rates at reporting date used by the Company in the preparation of the separate
hcial statements are as follows:

31 December 31 December
2018 2017

384.20 332.33

439.37 398.23

488.13 448.61

ication of new and revised international financial reporting
ards (IFRSs)

1ents to IFRSs affecting amounts reported in the separate financial statements

rent year, the following new and revised Standards and Interpretations have been
nd have affected the amounts reported in these separate financial statements:

9 Financial Instruments;
15 Revenue from Contracts with Customers (and the related Clarifications);
C 22 Foreign Currency Transactions and Advance Consideration .

| Improvements to IFRSs 2014-2016 Cycle.

ancial Instruments

uary 2018, the Company started applying IFRS 9 Financial Instruments. This standard
hanges in classification principles of financial instruments and replacement of “incurred
del applied by IAS 39 with “expected losses” model. The expected credit losses model
€ Company to account for expected credit losses and changes in those expected credit
ch reporting date to reflect changes in credit risk since initial recognition as disclosed

of impact upon adoption of IFRS 9 - Classification and measurement

g table set out the classification and measurement impact of adopting IFRS 9 on the
atement of financial position and retained earnings including the effect of replacing
urred credit loss calculations with IFRS 9 expected credit loss calculations. There were
Ications between fair value and amortised categories on transition date to
Measurement represents changes in the carrying amount of the financial assets and

-to changes in their measurement. A reconciliation between the carrying amounts
9 to the balances reported under IFRS 9 as at 1 January 2018 is as follows:

As at As at
31 December 1 January
2017, 2018,
IAS 39 IAS 39 IFRS 9 IFRS 9
Measurement Carrying Remeasu- Carrying Measurement
category Amount rement Amount category
; Loans and
elvable receivables 423,273 (40) 423,233 Amortized cost
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' Limited Liability Partnership Marsh (Insurance Brokers)

| Notes to the Separate Financial Statements
% For the year ended 31 December 2018 (Continued)
(in thousands of Kazakhstani Tenge, unless otherwise stated)

IFRS 15 Revenue from Contracts with Customers

IFRS 15 establishes a single comprehensive model for entities to use in accounting for revenue
arising from contracts with customers. IFRS 15 will supersede the current revenue recognition
_guidance including IAS 18 Revenue, IAS 11 Construction Contracts and the related
'Interpretations when it becomes effective.

:e' core principle of IFRS 15 is that an entity should recognise revenue to depict the transfer of
romised goods or services to customers in an amount that reflects the consideration to which
he entity expects to be entitled in exchange for those goods or services.

iCaIIy, the Standard introduces a 5-step approach to revenue recognition:

aentify the contract with the customer;
I ntify the performance obligations in the contract;

Determine the transaction price;
Allocate the transaction price to the performance obligations in the contracts;
Recognise revenue when (or as) the entity satisfies a performance obligation.
RS 15, an entity recognises revenue when or as a performance obligation is satisfied,
control” of the goods or services underlying the particular performance obligation is
d to the customer. Far more prescriptive guidance has been added in IFRS 15 to deal
Specific scenarios. The Company adopted the new guidance effective 1 January 2018, using

ed retrospective method, with the cumulative effect of IFRS 15 initial application

as an adjustment to retained earnings at 1 January 2018. The comparative financial
n included herein has not been restated. The application of IFRS 15 has had no material
 the Company’s separate financial statements, apart from new accounting policies as

Note 2.

ndments to IFRSs

cation of IFRIC 22 and annual improvements to IFRSs 2014-2016 Cycle has had no
act on the Company’s separate financial statements.

ised IFRSs and amendments in issue but not yet effective

ly has not applied the following new and revised IFRSs and amendments that have
ut are not yet effective:

MC 23 Uncertainty Over Income Tax Treatments!;
‘ d_._ ents to IFRS 9 - Prepayment Features With Negative Compensation?;
iitial Improvements to IFRSs 2015-2017 Cycle!.

nnual periods beginning on or after 1 January 2019, with earlier application permitted.
ts are effective for annual periods beginning on or after 1 January 2019.

ment does not anticipate that the application of these IFRSs and amendments will
al impact on the Company's separate financial statements.
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Notes to the Separate Financial Statements
£ For the year ended 31 December 2018 (Continued)
i (in thousands of Kazakhstani Tenge, unless otherwise stated)

1 4. General and administrative expenses

Year ended Year ended
31 December 31 December
2018 2017

ayroll expenses A 269,208 288,447 7l
Management fees for services from Parent Ct Pe oy 66,415 57,335
- é‘{:_k’-dfeSsionaF services ) 34,336 21,973
'Rent expenses | 16,651 16,651
Jiar 11,895 7,974
1sport services 6,180 6,100
ciation and amortization 6,036 7,326
roperty and responsibility insurance 5,894 4,947
ainings and conferences 3,954 1,153
Imunication services 2,960 4,905
2,249 2,333
1,508 1,268
ourier expenses 1,331 1,369
sentation services 853 1,050
, Other than income tax 483 453
o 19,819 8,502
449,772 431,786

taxes

I

ny is subject to certain permanent tax differences due to the non-tax deductibility of
ses and a tax free regime for certain income.

s reflect the net tax effects of temporary differences between the carrying amounts
liabilities for financial reporting purposes and the amounts used for tax purposes.
differences as at 31 December 2018 and 2017, relate mostly to different methods of
iId expense recognition as well as to recorded values of certain assets.

S as at 31 December 2018 and 2017 are presented as follows:

31 December 31 December

2018 2017

16,815 16,158

pairment losses - 70
Dment and intangible assets (634) (532)
Ifed tax assets 16,181 15,696

Detween tax expenses and accounting profit for the years ended 31 December 2018
explained as follows:

Year ended Year ended

31 December 31 December

2018 2017

667,742 409,169

€ statutory rate 209% 133,548 81,834
Pe€nses 13,475 20,480
147,023 102,314
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| Limited Liability Partnership Marsh (Insurance Brokers)

i s to the Separate Financial Statements s
.. ’;‘:.f'ihe year ended 31 December 2018 (Continued)

. (in thousands of Kazakhstani Tenge, unless otherwise stated)

Year ended Year ended
31 December 31 December
2018 2017
Current income tax expense 147,508 113,151
. Deferred income tax benefit (485) (10,837)
Income tax expense 147,023 102,314
Movements in deferred income tax assets:
2018 2017
'xt- férred income tax assets at the beginning of the year 15,696 4,859
" Deferred income tax benefit 485 10,837
B é?erred income tax assets at the end of the year 16,181 15,696

‘and cash equivalents

31 December

31 December

2018 2017

account in tenge 369,613 667,187
urrent account in foreign currency - 66,759
369,613 733,946

5 receivable

31 December

31 December

2018 2017
ejvable 425,208 294,573
e for expected credit losses (2017: allowance
t losses) (1,975) (351)
423,233 294,222

nd, respectively.

nce is measured at an amount equal to lifetime ECL, taking into account historical
nce and the future prospects of the economic conditions. There has been no
imation techniques during the current year. As historical experience does not
ly different loss patterns for different customer segments, the loss allowance

- due status is not further distinguished between different customer base. As at

£ 2018, the gross carrying amount of 90 days past due accounts receivable and
allowance for expected credit losses amounted to KZT 35,610 thousand and

'ber 2018, the gross carrying amount of receivable from Marsh Group entities with
and above, amounted to KZT 27,455 thousand. The Management believes this
coverable as historically such invoices are paid in 6 to 12 months period.

18
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Limited Liability Partnership Marsh (Insurance Brokers)

i i tements
es to the Separate Financial Sta ;
;‘:rtthe year ended 31 December 2018 (Continued)
(in thousands of Kazakhstani Tenge, unless otherwise stated)

Movements in allowance for impairment losses and allowance for expected credit losses on

accounts receivable are presented as follows:

Allowance for
impairment
losses on
accounts
receivable

255

96

351

Allowance for
expected credit

losses on
accounts
receivable
351
40
391
1,584
1,975
equipment and intangible assets
Office and
Computer Intangible
equipment Vehicles assets Total
32,947 22,103 2,202 57,252
172 - - 172
(171) - - (171)
32,948 22,103 2,202 57,253
11,030 - - 11,030
(8,025) - ~ (8,025)
35,953 22,103 2,202 60,258
20,961 9,417 17 30,395
4,642 2,481 203 7,326
(171) ) . (171)
25,432 11,898 220 37,550
3,335 2,481 220 6,036
(8,025) - - (8,025)
20,742 14,379 440 35,561
7,516 10,205 1,982 19,703
15,211 7,724 1,762 24,697
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to the Separate Financial Statements .
7 ?::i:;e year ended 31 December 2018 (Continued)

 § (in thousands of Kazakhstani Tenge, unless otherwise stated)

9. Accounts payable

31 December

31 December

2018 2017
2,082 41,033

99 97
2,181 41,130

abilities

31 December 31 December
: 2018 2017

ncial liabilities:
crued 68,836 59,302
for audit services 11,312 10,647
consulting services 3,340 4,179
589 6,660
ed 442 -
ancial liabilities 84,519 80,788

s ended 31 December 2018 and 2017, dividends in the amount of
sand and KZT 343,915 thousand were declared and paid.

tments

ding.

ded 31 December 2018 and 2017, no claims against the Compan
ment is of the opinion that there are no material unaccrued losses
g

n of the Republic of Kazakhstan where the Company operates, i
W more than one interpretation. In addition, there is a risk of tax

= 20Mpany may be assessed additional taxes, penalties and interest.

made in the separate financial statements.

mber 2018 and 2017, the charter capital of the Company was approved and paid-in
KZT 10,000 thousand. The sole owner of the Company is Marsh & McLennan

er 2018 and 2017, the Company had no significant capital commitments.

-l?t2018 and 2017, no significant commitments on non-cancellable operating

y were
as at these

ly, no provision has been made in these separate financial statements.

ncluding tax
authorities

ments of business activities. If a particular treatment, based on
ent of the Company’s business activities, was to be challenged by the tax

[ the Company believes that it has accrued all tax amounts due and therefore
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1 Limited Liability Partnership Marsh (Insurance Brokers)

1 to the Separate Financial Statements
1 :l::i:e year ended 31 December 2018 (Continued)
¥ (in thousands of Kazakhstani Tenge, unless otherwise stated)

The tax authorities have the right to check the accuracy of tax charges within five years after the
~ end of the tax period.

In December 2018, the Company registered as a VAT payer on non-residents, as in 2018 the
~turnover limit for non-residents was exceeded.

perating environment

rgmg markets such as Kazakhstan are subject to different risks than more developed
including economic, political and social, and legal and legislative risks. Laws and

ons affecting businesses in Kazakhstan continue to change rapidly, tax and regulatory

ks are subject to varying interpretations. The future economic direction of Kazakhstan is
ﬂuenced by the fiscal and monetary p0|ICIES adopted by the government, together with

price decreased significantly, which led to a significant decrease in national export
epreciation of tenge against major foreign currencies.

f the Company is monitoring developments in the current environment and taking
nsidered necessary in order to support the sustainability and development of the
business in the foreseeable future. However, the impact of further economic

ts on future operations and financial position of the Company is at this stage difficult

with related parties

r transactions with related parties, as defined by IAS 24 “Related party
e the following:

of directors and other members of key management were as follows:

the following balances outstanding as at 31 December 2018 and 2017, with

Year ended 31 December 2018 Year ended 31 December 2017
Total category

as per Total category

financial as per financial
Related party statements Related party statements
transactions caption transactions caption
73,069 269,208 75,855 288,447

73,069 75,855

31 December 2018 31 December 2017
Total category Total category
as per as per
financial financial
Related party statements Related party statements
balances caption balances caption
396,161 423,233 270,136 294,222
396,161 270,136
2,082 2,181 41,033 41,130
2,082 41,033
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3 to the Separate Financial Statements
1 :’t:rttta:e year ended 31 December 2018 (Continued)
1 (in thousands of Kazakhstani Tenge, unless otherwise stated)

Included in the separate statement of profit or loss and other comprehensive income for the years
ended 31 December 2018 and 2017, are the following amounts which arose due to transactions
with related parties:

Year ended 31 December 2018 Year ended 31 December 2017
Total category Total category
as per as per
financial financial
Related party statements Related party statements
transactions caption transactions caption
jon income
kerage services 747,715 1,075,646 533,624 841,990
inder common
747,715 533,624
i administrative
66,415 180,564 57,335 143,339
66,415 57.335

S the price that would be received to sell an asset or paid to transfer a liability in an
ransaction between market participants at the measurement date. Management believes
3 lue of financial assets and financial liabilities of the Company approximates their

e due to the short-term nature of these assets and liabilities. The Company does not
al assets or liabilities at fair value and as such fair value hierarchy is not

. Mmanagement

ages its capital to ensure that it will be able to continue as a going concern
he return to partner through the optimization of the equity balance.

re of the Company consists of capital attributable to partner, comprising
d retained earnings as disclosed in the separate statement of changes in

eviews the capital structure on a semi-annual basis. As a part of this review,
onsiders the cost of capital and the risks associated with each class of capital.
lendations of the Management, the Company balances its overall capital

N payment of distributions, increase of charter capital as well as the issue of
demption of existing debt.

ris| s fundamental to the Company’s business. The main risks inherent to the
=fations are those related to:

d effective risk management, the Company has established a risk
r_k, whose main purpose is to protect the Company from risk and allow it to

OEjectives. Through the risk management framework, the Company
SKS.
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Notes to the Separate Financial Statements
For the year ended 31 December 2018 (Continued)
(in thousands of Kazakhstani Tenge, unless otherwise stated)

Operational risk

The Company is exposed to operational risk which is the risk of losses that can be a result of any
system inefficiencies or breaks of internal process, systems, presence of human error or effect of
any external negative factor.

The Company’s risk management policies are designed to identify and analyse this risk to set
appropriate risk limits and controls.

Credit risk

The Company is not significantly exposed to the credit risk as it does not hold financial assets,
except for cash and cash equivalents and accounts receivable.

The following table details credit ratings of financial assets held by the Company as at
31 December 2018 and 2017, which were rated using either internationally recognised rating
agency or internal rating:

31 December

Not 2018

BBB BBB- Rated Total

Cash and cash equivalents - 369,613 - 369,613
Accounts receivable 398,136 12,523 12,574 423,233
31 December

Not 2017

BBB BBB- Rated Total

Cash and cash equivalents = 733,946 = 733,946
Accounts receivable 280,050 14,172 - 294,222

The Company’s industry is generally exposed to credit risk through its financial assets. Credit risk
exposure of the Company is concentrated within the Republic of Kazakhstan.

The following table details the carrying value of assets that are impaired and the ageing of those
that are past due but not impaired before any expected credit losses:

Collectively assessed financial assets 31 December 2018

Financial
assets Allowance
that for
Greater have expected
Current Upto3 3-6 6 months than one been credit
assets months months to 1 year year impaired losses Total
Cash and cash
equivalents 369,613 = - - - - - 369,613
Accounts
receivable 295,671 93,269 15,653 778 19,179 658 (1,975) 423,233
Financial assets past due but not
impaired 31 December 2017
Financial
assets Allowanc
Neither that e for
past due 6 months Greater have impair-
nor Upto3 3-6 to than one been ment
impaired months months 1 year year impaired losses Total
Cash and cash
equivalents 733,946 = - - - - - 733,946
Accounts
recéivable 294,222 - - - - 351 (351) 294,222
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Notes to the Separate Financial Statements
For the year ended 31 December 2018 (Continued)
(in thousands of Kazakhstani Tenge, unless otherwise stated)

Geographical concentration

The Company exercises control over the risk in the legislation and regulatory arena and assesses
its influence on the Company’s activity. This approach allows the Company to minimize potential
losses from the investment climate fluctuations in the Republic of Kazakhstan.

As at 31 December 2018 and 2017, concentration of accounts receivable of the Company outside
of Kazakhstan amounted to 93.6% and 91.8%, respectively.

As at 31 December 2018 and 2017, concentration of accounts payable of the Company outside of
Kazakhstan amounted to 95.5% and 99.8%, respectively.

Except for the accounts receivable and accounts payable, all other financial assets and liabilities
are located in Kazakhstan.

Liquidity risk

Liquidity risk refers to the availability of sufficient funds to meet financial commitments
associated with financial instruments as they actually fall due.

DR T PP BT T g4 e

As at 31 December 2018 and 2017, the Company did not have any interest bearing assets and
liabilities.

As at 31 December 2018 and 2017, the Company had no significant financial commitments which
may result in a liquidity risk.

Market risk

Market risk covers interest rate risk, currency risk and other pricing risks to which the Company is
exposed. There have been no changes as to the way the Company measures risk or to the risk it
is exposed in 2018 since 2017.

The Company is not exposed to interest rate risks as the Company does not borrow funds and
holds no interest bearing loans.

The Company’s Management does not consider itself exposed to significant interest rate risk or
consequential cash flow risk. The Management conducts monitoring of the Company’s current
financial performance, estimates the Company’s sensitivity to changes in fair value interest rates
and its influence on the Company’s profitability.

Currency risk
Currency risk is defined as the risk that the value of a financial instrument will fluctuate due to
changes in foreign exchange rates. The Company is exposed to the effects of fluctuations in the

prevailing foreign currency exchange rates on its financial position and cash flows.

The Company controls currency risk by management of its open currency position through regular
monitoring of fluctuations in currency rates and other macroeconomic indicators.
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Notes to the Separate Financial Statements
For the year ended 31 December 2018 (Continued)
(in thousands of Kazakhstani Tenge, unless otherwise stated)

The Company’s exposure to foreign currency exchange rate risk is presented in the table below:

uUspD EUR GBP 31 December
UsD 1 = EUR1 = GBP 1 = 2018
KZT 384.20 KZT 439.37 KZT 488.13 KZT Total
FINANCIAL ASSETS:
| Cash and cash equivalents 369,613 - - - 369,613
| Accounts receivable 24,597 381,342 15,633 1,661 423,233
*‘ TOTAL FINANCIAL ASSETS 394,210 381,342 15,633 1,661 792,846
FINANCIAL LIABILITIES:
Accounts payable 99 2,082 - = 2,181
Other liabilities 84,519 - - - 84,519
TOTAL FINANCIAL
LIABILITIES 84,618 2,082 - - 86,700
OPEN BALANCE SHEET
POSITION 309,592 379,260 15,633 1,661 706,146
UsD EUR GBP 31 December
Usb 1= EUR1 = GBP 1 = 2017
KZT 332.33 KZT 398.23 KZT 448.61 KZT Total
FINANCIAL ASSETS:
Cash and cash equivalents 667,187 66,759 - - 733,946
Accounts receivable 24,086 265,102 3,845 1,189 294,222
TOTAL FINANCIAL ASSETS 691,273 331,861 3,845 1,189 1,028,168
FINANCIAL LIABILITIES:
Accounts payable 243 - 1,693 39,194 41,130
Other liabilities 80,788 - - - 80,788
TOTAL FINANCIAL
i LIABILITIES 81,031 - 1,693 39,194 121,918
OPEN BALANCE SHEET
, POSITION 610,242 331,861 2,152 (38,005) 906,250
i Currency risk sensitivity
i The following table details the Company’s sensitivity to increase and decrease in the USD and
i EUR against the KZT. The sensitivity rate disclosed is used by the Company when reporting

v g

foreign currency risk internally to k
management’s assessment of the
sensitivity analysis includes only o

adjusts their translation

€y management personnel of the Company and represents

possible change in foreign currency exchange rates. The

utstanding foreign currency denominated monetary items and

at 31 December 2018 and 2017, for +20%/-20% change in foreign currency rates, respectively.

31 December 2018

December 2017

KZT/UsSD KZT/USD KZT/UsSD KZT/USD
+20% -20% +20% -20%

Impact on profit or loss and partner’s
equity 75,852 (75,852) 66,372 (66,372)
31 December 2018 31 December 2017
KZT/EUR KZT/EUR KZT/EUR KZT/EUR
+20% -20% +20% -20%

Impact on profit or loss and partner’s

equity 3.127 (3,127) 430 (430)

.
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Notes to the Separate Financial Statements
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Price risks

The Company is not exposed to equity price risks arising from equity investments, because the
Company does not trade in such investments.

17. Events after the reporting period

In accordance with Resolution #270 of the National Bank of the Republic of Kazakhstan dated
29 October 2018, effective from 1 January 2019, the Company must monitor the amount of its
equity capital, which is established by the new requirements and should not be less than 100
thousand MCI. As at issue date of separate financial statements, the Company complies with
these requirements.
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