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Warning: This presentation does NOT offer personal financial advice.

Agenda

%NEW%

Aonghus Collins

Unregulated content

Some of the content covered in this presentation is NOT regulated by the Central Bank 

of Ireland.

Warning: The provision of this service does not require licensing, registration or 

authorisation by the Central Bank of Ireland, and as a result is not covered by Central 

Bank of Ireland rules designed to protect consumers or by a statutory compensation 

scheme.

Regulated content

This presentation may discuss activities and products regulated by the Central Bank of 

Ireland, including:

• Investment funds

• The provision of personal advice

• The administration of pension contributions

• The administration of pension payments

• The provision of “insurance wrapped products” pension benefits

• The provision of Group Occupational Pension Schemes, group Personal Retirement 

Savings Accounts, and group income protection products such as life assurance, 

critical illness, income continuance, and private health insurance

Mercer (Ireland) Limited, trading as Mercer, is regulated by the Central Bank of Ireland. 

Mercer (Ireland) Limited, Registered Office: The Frame, 74 Baggot Street Lower, Dublin 

2, DO2 XD99, Ireland. Registered in Ireland No. 28158. Directors: Sheila Duignan, John 

Mercer, Mary O'Malley, Patrick Healy and Cara Ryan.

%NEW%

Aonghus Collins

Client Specific

Multi-Client

Regulated 

Unregulated

Mixed

8

• Understanding Your Employer’s workplace 

pension

• Why save more for retirement

• Why save in your workplace pension

• Calculating how much you can save, tax free

• Tax incentives when you invest or retire

• How to make a once-off AVC

• Let’s review

• Next steps

• Your questions, answered
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n/a – various 

examples

I’m Sylvia

By investing outside a pension,

I made €2,064

I’m Nazir

By investing in my pension,

I made €6,200

Imagine you’ve got

Warning: These figures are estimates only. They are not a reliable guide to the future performance of this investment.

Warning: The value of your investment may go down as well as up.

Warning: If you invest in this product you will not have any access to your money until retirement.

€2,000 to invest for 23 years

Nazir and Sylvia’s savings outcomes are for example purposes only they are not guaranteed. We explain how they achieved these results at 

a high level as we go through the presentation and include detailed technical information at the end. 
%NEW%

Aonghus Collins

9Images created in



• Money is paid into your pension by:

• You 

• Your Employer

• You get tax relief on what you pay in*

• You can choose to make extra savings:

• You can pay regular AVCs

• You can pay once off AVCs

• Some pensions allow you to increase the 

contributions matched by your employer

Investment growth

(tax free)

© 2026 Marsh. All rights reserved.

Basic

regular payments

Your extra savings

Basic

regular payments

Your extra savings

Investment growth

(tax free)

Your 

basic 

regular savings

Your Employer’s

basic

regular payments

Your extra savings

• The more pension savings you build up, 

the more money you will get at retirement

Understanding Your Employer’s workplace pension

This graphic is for illustrative purposes only and does not reflect actual market data. Revenue places restrictions on the amount of pension savings you can pay that are eligible for income tax relief.

Warning: The value of your investment may go down as well as up.

• Pension savings grow tax free

• Your savings are invested in the default 

investment option when you first join

• You can tailor your investment strategy

Save Benefit Grow

All Aspire

Client Specific:

Tiered Contributions

Client Specific:

Fixed Contributions

%changed%

Aonghus Collins* Revenue places limits on amount of pension contributions you can claim income tax relief on each year.

What you

and

Your Employer

paid in

Approved Retirement Fund

Annuity

Retirement 

Lump

Sum

2026 04 29

Aonghus Collins
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Why save 
more for 
retirement

n/a – once off slide

n/a – once off slide

n/a

n/a
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Everyone has a different reason to save
Why save more for retirement

My name’s Nazir

My home country doesn’t offer the 
kind of tax incentives you get on 
saving in an Irish pension plan.

I want to take advantage while I’m 
here, and return home for retirement.

Hi, I’m Carol

I spent four years out of the 
workforce as my sick mother’s 
caregiver. 

I want to play catch up on my 
savings.

I’m Henry

I want to retire early and study art 
history so I can spend my retirement 
exploring European museums.

Images created in 15
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GENERIC SLIDE:

• No changes normally 

needed

MASTER SLIDE NAME:

• Adequacy - Warm 

apartment vs Cold 

apartment

• Slide 1 of 2

UPDATE IN THIS DECK:

• 24 03 11 - DM

How do you imagine your retirement?

Will you be able to afford the lifestyle you want?
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THE IRISH PENSION SYSTEM
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All pillars

Focus: 

State Pension

(2026)

Focus:

Focus:

Private Income

2026 04 29

Aonghus Collins

All pillars

Focus: 

State Pension

(2026)

Focus:

Focus:

Private Income
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THE IRISH PENSION SYSTEM

© 2026 Marsh. All rights reserved.

S
T

A
T

E
 

P
E

N
S

IO
N

W
O

R
K

P
L

A
C

E

 P
E

N
S

IO
N

S

P
R

IV
A

T
E

IN
C

O
M

E
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Aonghus Collins

All pillars

Focus: 

State Pension

(2026)

Focus:

Focus:

Private Income

* This is the maximum State Pension (Contributory) rate payable to an individual retiring at age 66 as of 1 January 2026. 

€299.30*
per week

That’s roughly 

€15,600
per year

2026 04 29

Aonghus Collins

All pillars

Focus: 

State Pension

(2026)

Focus:

Focus:

Private Income

19
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State

Pension Age

Typical workplace 

pension retirement ages

Early retirement 

possible*

You could spend up to 16 years without the State Pension.

Can you afford to live without that source of income?

Why save more for retirement

Retiring early means you need to save more

20* May be subject to Company and / or Trustee approval. 

66 7040 605550 65



Why save in 
your workplace 
pension

n/a – once off slide

n/a – once off slide

n/a

n/a
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This graphic is for illustrative purposes only and does not reflect actual market data. Revenue places restrictions on the amount of pension savings you can pay that are eligible for income tax relief.

Warning: The value of your investment may go down as well as up.

Save Benefit Grow

More money 
for you 

at retirementMore money
saved with help from 

Your Employer
and the government

More money 
through

investment growth

2026 04 29

Aonghus Collins

More money 
for you 

at retirement
More money 

through
investment growth

2026 04 29

Aonghus Collins

Why save in your workplace pension

22
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Fuel up, at a discount
Why save in your workplace pension

23

Pay the minimum required

This normally means:

• Joining MyFutureFund, 

or

• Paying the minimum 

default contribution to 

your Workplace Pension

Make once–off AVCs

• An opportunity to 

maximise your income 

tax relief for the year

• Great for taking 

advantage of bonuses or 

windfalls

Make regular AVCs

• A tax-relieved boost to 

your savings

• You can pause whenever 

you need to

REGULAR HIGH OCTANEPREMIUM

Maximise employer 

payments

This normally means:

• Join the workplace 

pension rather than 

MyFutureFund, and/or

• Choosing the highest 

rate of regular basic 

contributions

MID-GRADE

Warning: If you invest in this product you will not have any access to your money until retirement.
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Tax relief:

€20
Cost to you:

€80

You want to save:

€100

Tax relief:

€40
Cost to you:

€60

You want to save:

€100

Higher Rate Income Tax: 40%

Why save in your workplace pension

Income tax relief

25

Standard Rate Income Tax: 20%

Warning: If you invest in this product you will not have any access to your money until retirement.

%updated%

n/a

Revenue places limits on amount of pension contributions you can claim income tax relief on each year
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Warning: If you invest in this product you will not have any access to your money until retirement.

Why save in your workplace pension

Income tax relief – Revenue limits

26

Each year, you can claim income tax relief on pension contributions up 

to Revenue limits

Revenue limits are based on:

• Your earnings, up to a cap of €115,000

• An entitlement percentage, based on your age, as shown in the chart

Employer contributions DO NOT count against towards your limit

Once-off AVCs can be used to take full advantage of your annual 

income tax relief entitlement.

You can make once-off AVCs up to 31 October of the following year.

%updated%

n/a

15%

15%

20%

20%

25%

25%

30%

35%

40%

Up to 24

30 - 34

35 - 39

40 - 44

45 - 49

50 - 54

55 - 59

25 - 29

60 or over



Calculating how 
much you can 
save, tax free

n/a – once off slide

n/a – once off slide

n/a

n/a
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%NEW%

Earnings (capped at €115,000)Age based percentage Relief entitlement

X =

Relief entitlement Relief remainingContributions already paid

- =

15%Up to 24

20%30 - 34

20%35 - 39

25%40 - 44

25%45 - 49

30%50 - 54

35%55 - 59

15%25 - 29

40%60 or over

Regular

AVCs

Once-Off

AVCs

Contributions 

already paid

Regular 

contributions

=+ +

Warning: If you invest in this product you will not have any access to your money until retirement.

28

%new%

n/a

Calculating annual income tax-relief entitlement
Calculating how much you can save, tax free
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Downloadable PDF

29

Calculating how much you can save, tax free

Click here

for workplace pensions administered by

Click here

for workplace pensions administered by

Click here

for workplace pensions administered by

Warning: This worksheet is designed to work in desktop versions of Adobe Reader. 

The estimates will not calculate correctly if viewed in a web browser.

Please download this worksheet and open it in Adobe Reader before completing.

https://bit.ly/LumpSumAVC_Worksheet_MA
https://bit.ly/LumpSumAVC_Worksheet_Zurich
https://bit.ly/LumpSumAVC_Worksheet_NIAC
https://bit.ly/LumpSumAVC_Worksheet_MA
https://bit.ly/LumpSumAVC_Worksheet_Zurich
https://bit.ly/LumpSumAVC_Worksheet_NIAC
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n/a – various 

examples

Henry

• Annual earnings €50,000 

• Age 33

Last year’s contributions

• Regular contributions: €2,000

• Regular AVCs: €3,000

• Once-Off AVCs: €0

Nazir 

• Annual earnings €60,000 

• Age 43

Last year’s contributions

• Regular contributions: €2,400

• Regular AVCs: €4,800

• Once-Off AVCs: €0

Carol

• Annual earnings €60,000 

• Age 52

Last year’s contributions

• Regular contributions: €2,400

• Regular AVCs: €4,200

• Once-Off AVCs: €1,800

Images created in

Let’s see how much our team can save
Calculating how much you can save, tax free

Images created in 30
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n/a – various 

examples

Henry

• Annual earnings €50,000 

• Age 33

Last year’s contributions

• Regular contributions: €2,000

• Regular AVCs: €3,000

• Once-Off AVCs: €0

Nazir 

• Annual earnings €60,000 

• Age 43

Last year’s contributions

• Regular contributions: €2,400

• Regular AVCs: €4,800

• Once-Off AVCs: €0

Carol

• Annual earnings €60,000 

• Age 52

Last year’s contributions

• Regular contributions: €2,400

• Regular AVCs: €4,200

• Once-Off AVCs: €1,800

Images created in

Let’s see how much our team can save
Calculating how much you can save, tax free

Images created in 31
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%NEW%

Earnings (capped at €115,000)Age based percentage Relief entitlement

X =

Relief entitlement Relief remainingContributions already paid

- =

15%Up to 24

20%30 - 34

20%35 - 39

25%40 - 44

25%45 - 49

30%50 - 54

35%55 - 59

15%25 - 29

40%60 or over

Regular

AVCs

Once-Off

AVCs

Contributions 

already paid

Regular 

contributions

=+ +

Warning: If you invest in this product you will not have any access to your money until retirement.

20% €50,000 €10,000

€2,000 €3,000 €5,000€0

€5,000€10,000 €5,000

Henry

• €50,000 annual earnings

• 33 years old

Last year’s contributions

• Regular contributions: €2,000

• Regular AVCs: €3,000

Images created in 38

%new%

n/a

Calculating annual income tax-relief entitlement
Calculating how much you can save, tax free

20%33
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n/a – various 

examples

Henry

• Annual earnings €50,000 

• Age 33

Last year’s contributions

• Regular contributions: €2,000

• Regular AVCs: €3,000

• Once-Off AVCs: €0

Nazir 

• Annual earnings €60,000 

• Age 43

Last year’s contributions

• Regular contributions: €2,400

• Regular AVCs: €4,800

• Once-Off AVCs: €0

Carol

• Annual earnings €60,000 

• Age 52

Last year’s contributions

• Regular contributions: €2,400

• Regular AVCs: €4,200

• Once-Off AVCs: €1,800

Images created in

Calculating how much you can save, tax free

Let’s see how much our team can save

39
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%NEW%

Earnings (capped at €115,000)Age based percentage Relief entitlement

X =

Relief entitlement Relief remainingContributions already paid

- =

15%Up to 24

20%30 - 34

20%35 - 39

25%40 - 44

25%45 - 49

30%50 - 54

35%55 - 59

15%25 - 29

40%60 or over

Regular

AVCs

Once-Off

AVCs

Contributions 

already paid

Regular 

contributions

=+ +

Warning: If you invest in this product you will not have any access to your money until retirement.

25% €60,000 €15,000

€2,400 €4,800 €7,200€0

€7,800€15,000 €7,200

Nazir 

• €60,000 annual earnings

• 43 years old

Last year’s contributions

• Regular contributions: €2,400

• Regular AVCs: €4,800

• Once-Off AVCs: €0

Images created in 41

%new%

n/a

43 25%

25%

Calculating how much you can save, tax free

Calculating annual income tax-relief entitlement
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n/a – various 

examples

Henry

• Annual earnings €50,000 

• Age 33

Last year’s contributions

• Regular contributions: €2,000

• Regular AVCs: €3,000

• Once-Off AVCs: €0

Nazir 

• Annual earnings €60,000 

• Age 43

Last year’s contributions

• Regular contributions: €2,400

• Regular AVCs: €4,800

• Once-Off AVCs: €0

Carol

• Annual earnings €60,000 

• Age 52

Last year’s contributions

• Regular contributions: €2,400

• Regular AVCs: €4,200

• Once-Off AVCs: €1,800

Images created in

Calculating how much you can save, tax free

Let’s see how much our team can save

42
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%NEW%

Earnings (capped at €115,000)Age based percentage Relief entitlement

X =

Relief entitlement Relief remainingContributions already paid

- =

15%Up to 24

20%30 - 34

20%35 - 39

25%40 - 44

25%45 - 49

30%50 - 54

35%55 - 59

15%25 - 29

40%60 or over

Regular

AVCs

Once-Off

AVCs

Contributions 

already paid

Regular 

contributions

=+ +

Warning: If you invest in this product you will not have any access to your money until retirement.

30% €60,000 €18,000

€2,400 €4,200 €8,400€1,800

€9,600€18,000 €8,400

Carol

• €60,000 annual earnings 

• 52 years old

Last year’s contributions

• Regular contributions: €2,400

• Regular AVCs: €4,500

• Once-Off AVCs: €1,500

Images created in 44

%new%

n/a

30%52

30%

Calculating how much you can save, tax free

Calculating annual income tax-relief entitlement



Tax incentives 
when you invest 
or retire

n/a – once off slide

n/a – once off slide

n/a

n/a
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This graphic is for illustrative purposes only and does not reflect actual market data. Revenue places restrictions on the amount of pension savings you can pay that are eligible for income tax relief.

Warning: The value of your investment may go down as well as up.

Save Benefit Grow

More money 
for you 

at retirementMore money
saved with help from 

Your Employer
and the government

More money 
through

investment growth

2026 04 29

Aonghus Collins

%new%

Aonghus Collins

Tax incentives when you invest or retire

46



The earlier you start to save,

the more your pension savings

could snowball

47
40 years

10

years

20

years

30

years
Assumptions

• This is example has been calculated based on investment growth of 5% per year (before fees or inflation).

• This example is for illustrative purposes only and does not reflect actual market data.

Warning: These figures are estimates only. They are not a reliable guide to the future performance of this investment.

Warning: The value of your investment may go down as well as up.

Start

Calculations peer 

reviewed by Ciara 

Farren

April 2026

Fixed contributions

Tiered contributions

2026 04 29

Aonghus Collins

n/a – various 

examples
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n/a – various 

examples

I’m Sylvia

By investing outside a pension,

I made €2,064

I’m Nazir

By investing in my pension,

I made €6,200

Imagine you’ve got

Warning: These figures are estimates only. They are not a reliable guide to the future performance of this investment.

Warning: The value of your investment may go down as well as up.

Warning: If you invest in this product you will not have any access to your money until retirement.

€2,000 to invest for 23 years

Nazir and Sylvia’s savings outcomes are for example purposes only they are not guaranteed. We explain how they achieved these results at 

a high level as we go through the presentation and include detailed technical information at the end. 
%NEW%

Aonghus Collins

48Images created in



GENERIC SLIDE:

• No changes normally 

needed

• Calculations Peer 

Reviewed by Ciara Farren 

& Alan Carter

• Calculation file:

\\Mercer.com\ie_data\Ework

ing\MCAS\DUB\Design 

Resources\Presentations\C

ontributions - AVCs - 

Regular - Save a little\Your 

money works harder - 

calculation - 240920a 

AC.xlsx 

MASTER SLIDE NAME:

• Contributions - Saving in a 

pension plan Vs private 

savings

VERSION: 

• €5,000

• Slide 2 of 2

UPDATE IN THIS DECK:

• 24 09 20 - AC

Other versions of the slides 

To access these versions 

RIGHT CLICK HERE and 

select open hyperlink.

• €10,000

• €5,000

• €1,000

After tax 

savings

Income tax relief:

None

Amount 

invested 

Investment returns
Roughly +200% before tax

Tax free: n/a Income tax: n/a 

USC: n/a

Final value

€2,000 

€4,000

Growth / 

Exit Tax

€2,000 €2,000 €2,000 €2,000 

€4,064 €4,064 €4,064 €4,064

€2,000 

Growth tax

Year 8 

Growth tax

Year 16 

€2,000 

Balance of 

Investment returns

€2,064

Impact of Exit Tax

€1,936

After tax 

savings

Income tax relief: 

40%, reinvested in 

pension

Amount 

invested

Investment returns 
Roughly +200% before tax

Tax free: 25% Income tax: 20% 

USC: 4%

Final value

€2,000 €2,000 

€1,333

€3,333 €3,333 

€10,000

€2,500
Tax free

€7,500
Taxable 

€2,500
Tax free

USC & Income Tax

€1,800

€5,700 
after income tax

and USC

€8,200

Investment 

returns

€6,666 

€3,333 

Growth / 

Exit Tax

Save Benefit Grow

Warning: The value of your investment may go down as well as up.

Warning: These figures are estimates only. They are not a reliable guide to the future performance of this investment.
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After tax 

savings

Exit tax

https://mmcglobal.sharepoint.com/teams/MercerWealthCommunicationsTeam/Shared%20Documents/Forms/AllItems.aspx?id=/teams/MercerWealthCommunicationsTeam/Shared%20Documents/General/SHARED%20FOLDER/Communications%20-%20Aspire-specific/Presentations%20-%20Self%20service/00%20-%20Master%20Slides&viewid=8d3f1650-66ea-4a45-95c4-63502b6d690c
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I’m going to make a 
once-off AVC that costs €1,000

When I retire in 34 years, 
it could be worth €6,833 

Outside a pension, 
it might only be worth €2,906

My once-off AVC 
will cost me €2,000

In 23 years, I will retire 
and it might be worth €8,200

Invested privately, it might 
worth as a little as €4,064

I made a once-off AVC 
that cost me €5,000

When I retire in 15 years, 
it could be worth €13,667 

Outside a pension, 
it might only be worth €7,947

Let’s see how the rest of the team make out
Tax incentives when you invest or retire

Warning: These figures are estimates only. They are not a reliable guide to the future performance of this investment.

Warning: The value of your investment may go down as well as up.

Warning: If you invest in this product you will not have any access to your money until retirement.

Images created in



How to make a 
once-off AVC
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How to make a once-off AVC

52

Next steps

Warning: The worksheet is designed to work in desktop versions of Adobe Reader. 

The estimates will not calculate correctly if viewed in a web browser.

Please download the worksheet and open it in Adobe Reader on your desktop before completing.

Administrator
Check how much

you could pay

Submit your

payment

Claim tax relief

Marsh Download worksheet JustASKMercer

ROS.ie > MyAccountZurich Download worksheet Contact Zurich

New Ireland Download worksheet MyPension365

The deadline to make a payment and claim your income tax relief for the 2025 tax year is 

18 November 2026

https://bit.ly/LumpSumAVC_Worksheet_MA
https://bit.ly/JAM_AVC_form
https://bit.ly/ros_ie
https://bit.ly/LumpSumAVC_Worksheet_Zurich
https://linktr.ee/Lump_Sum_AVC_Zurich
https://bit.ly/LumpSumAVC_Worksheet_NIAC
https://bit.ly/MyPension365


Let’s review



Pay the minimum 

required
Make

once–off AVCs

Make 

regular AVCs

Maximise employer 

payments

Zurich

Zurich
New Ireland

New Ireland

How to make a once-off AVC

How will you
fuel up?

REGULAR HIGH OCTANEPREMIUMMID-GRADE

Marsh

Marsh

By investing 

outside a pension,

I made €2,584

By investing 

in my pension,

I made €6,200

• Calculate your 

entitlement

• Submit your payment 

& inform your 

administrator

• Reclaim your tax

Follow the link for your 

administrator for more 

information

€2,000 invested for 23 years

© 2026 Marsh. All rights reserved.

Accelerate your pension growth 
with a once-off AVC

Images created in 57

https://linktr.ee/Lump_Sum_AVC_Zurich
https://linktr.ee/Lump_Sum_AVC_NewIreland
https://linktr.ee/Lump_Sum_AVC_Mercer
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Where to find information or take action

2026 04 29

Aonghus Collins
If you are not sure who administers your pension, check your Pension Benefit Statement

Some procedures may vary depending on the specific arrangements in place for your workplace pension

Contact information Marsh Zurich New Ireland

Pension Portal OneView

www.merceroneview.ie

Zurich Connect

www.zurich.ie/connect/“yourcompanyname”

MyPension365

id.mypension365.ie/employee/sign-in

Member helpline – Online www.JustAskMercer.com aspire@zurich.com MyPension365@newireland.ie 

Member helpline – Call +353 (0)1 411 8505 +353 (01) 799 2941 +353 (0)1 523 9705

Action Marsh Zurich New Ireland

Update your contact details JustASK Mercer helpline Call or email Zurich MyPension365 or contact your employer

Reset your login details Mercer OneView Call or email Zurich MyPension365

Check your pension savings value Mercer OneView Zurich Connect MyPension365

Change your regular contribution / Additional Voluntary Contribution rates Mercer OneView Call or email Zurich MyPension365

Check your current investment arrangements Mercer OneView Zurich Connect MyPension365

Check the latest information on your Investment Options Mercer OneView Zurich Connect Fund Centre

Ask a question about  your Investments Options www.JustAskMercer.com Mercer-employeebenefits@mercer.com Mercer-employeebenefits@mercer.com

Register a Target Retirement Age Mercer OneView Zurich helpline Email New Ireland

Choose a DIFM option with a different target benefits package Mercer OneView Zurich Connect MyPension365

Choose a DIFM option with a higher, or lower, growth target Mercer OneView Zurich Connect MyPension365

Select a Help Me Do It portfolio Mercer OneView Zurich Connect MyPension365

Use a selection of specialist options through the Leave Me To It approach Mercer OneView Zurich Connect MyPension365

Take your retirement benefits JustASK Mercer helpline Financial.Planning@mercer.com Financial.Planning@mercer.com
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New Ireland Admin

All-Aspire
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Next steps



Please note that {YourEmployer} may later provide your administrator with updated

records that overwrite the email address you choose to register with them.

drift away!
don’t  let your savings just
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Thousands of pensions go unclaimed each year because we cannot trace their owner

Contact your administrator to register 

your permanent personal email address %changed%

Aonghus Collins

Marsh Admin

Zurich Admin

Zurich Admin

- NOT Aspire

New Ireland Admin

All-Aspire

Important: Aspire clients ONLY

Please note that your employer may later provide your administrator with updated

records that overwrite the email address you choose to register with them.



Pensions +

Zoom is our preferred webinar service. Some employers block access to Zoom on work devices. If you are unable to 

register using a work device, you can either register for a Zoom event using a personal device or register for a WebEx event.

Q1 Q2 Q1

Q3 Q4 Q4

Recordings

Catch up on 

recordings of 

our completed 

webinars.

 

Click or scan 

the QR code:

Pensions 101

Join us for another webinar

Important: Aspire clients ONLY
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Zoom
Register here

WebEx
Register here

Zoom
Register here

WebEx
Register here

WebEx
Register here

Zoom
Register here

Zoom
Register here

WebEx
Register here

Zoom
Register here

WebEx
Register here

Zoom
Register here

WebEx
Register here

Beginning of year

Update session

After Q1 session

After Q2 session

After Q3 Over 50s 

session

After Q3 session

After Q4 session

Zoom + WebEx

Zoom Only

WebEx only

Beginning of year

Update session

After Q1 session

After Q2 session

After Q3 Over 50s 

session

After Q3 session

After Q4 session

Watch recording

Watch recordingWatch recording Watch recording
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https://bit.ly/Aspire_WebinarRecordings
https://bit.ly/Aspire_RetirementReadiness26
https://bit.ly/Aspire_RetirementReadiness26_W
https://bit.ly/Pensions101_2026Q4_W
https://bit.ly/Pensions101_2026Q4
https://bit.ly/Pensions101_2026Q3_W
https://bit.ly/Pensions101_2026Q3
https://bit.ly/Pensions101_2026Q2_W
https://bit.ly/Pensions101_2026Q2
https://bit.ly/Pensions101_2026Q3_Recording
https://bit.ly/Pensions101_2026Q2_Recording
https://bit.ly/Pensions101_2026Q1_Recording
https://bit.ly/AspireInvestmentReview26_Recording_Mercer
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25%

25%

30%

35%

40%

Up to 24

30 - 34

35 - 39

40 - 44

45 - 49

50 - 54

55 - 59

25 - 29

60 or over

X

X

X

X

X

X

X

X

X

=

=

=

=

=

=

=

=

=

€ 115,000

€ 115,000

€ 115,000

€ 115,000

€ 115,000

€ 115,000

€ 115,000

€ 115,000

€ 115,000

€ 17,250

€ 17,250

€ 23,000

€ 23,000

€ 28,750

€ 28,750

€ 34,500

€ 40,250

€ 46,000

Income tax relief – Revenue limits

Maximum income tax relief by age

Age based percentage Capped Earnings Maximum income tax reliefX =Age
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The tax advantages of saving in a workplace pension

Assumptions

General assumptions and comments

• The money Nazir and Sylvia have available for 

investing has already been subject to USC, PRSI and 

income tax at 40%.

• Nazir and Sylvia are both currently age 43.

• They will retire at age 66, and will no longer be 

subject to PRSI.

• Sylvia will have access to the full value of her savings 

on retirement. 

• Some of Nazir’s may be paid in instalments over time, 

depending on which retirement benefits he selects at 

retirement.

Investment assumptions

• For this example, we compare investing through a 

pension plan (Nazir) with investing in an Insurance 

Bond (Sylvia) as this is the closest equivalent 

investment vehicle. 

• Other investment vehicles are available.

• To focus on that tax advantages of investing in a 

pension we present simplified investment scenarios. 

We assume that the investments:

• Are subject to the same annual management 

charges.

• Achieve the same level of investment return 

(roughly 5% p.a. return after inflation and fees).

• This equates to roughly 200% investment returns 

over 23 years, before the impact of Growth/Exit 

Tax.

Investing in a pension: Nazir

• We assume that the full value of Nazir’s once-off AVC 

into the pension is eligible for income tax relief at 

40%.

• Investment returns on pension savings are not subject 

to Capital Gains Tax.

• Investment returns on pension savings are not subject 

to Exit tax.

• We assume that Nazir will take 25% of the final value 

of his pension investment tax free.

• The exact value of the RLS you are eligible to 

take will vary, depending on your personal 

circumstances.

• You may take a value equal to a Salary & Service 

calculation or 25% of the fund value.

• The remaining 75% of the final value of the pension 

investment is subject to income tax and USC.

• We assume that Nazir’s overall income will reduce in 

retirement, and that his income tax liability will drop to 

20%. 

• This is common, but may not always be the case. 

• Depending on your level of income, some of your 

income in retirement may be subject to the higher 

rate income tax (40%).

• We have assumed that Nazir pays USC at the higher 

rate of 4%. 

• Lower rates of USC may apply if you have a lower 

income.

Investing in an insurance bond: Sylvia

• Investment returns on Insurance Bond savings are 

not subject to Capital Gains Tax.

• Investment returns on Insurance Bond savings are 

subject to Growth/Exit Tax of 38% every 8 years and 

on exit.

• The deduction of Growth Tax reduces the capital 

invested, which reduces compound returns.

• Sylvia’s investment is not in a pension, so she is not 

able to take advantage of a tax free retirement lump.

• There is no ongoing income tax or USC liability on the 

Insurance Bond.



We are leaders in risk, strategy and people. One company, with 

four global businesses, united by a shared purpose to build the 

confidence to thrive through the power of perspective.
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